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CSCE To Hold Urgent Meeting in Prague 29 Nov 


LD2711133691 Prague CSTK in English {230 GMT 
27 Nov 91 


[Text] Prague, Nov 27 (CSTK)}—Senior officials of the 
Conference on Security and Cooperation in Europe 
(CSCE) signatory states will hold an urgent meeting in 
Prague, which starts on November 29. This fifth meeting 
of the CSCE officials was called by the current chairman 
of the CSCE senior officials’ committee, Wilhelm Hoe- 
ynck of Germany. 

The four earlier .neetings condemned the violence in 
solving the crisis in Yugoslavia and urged a ceasefire. 
They also decided on sending observers to places of 
conflict. The October session discussed the setting up of 
international peacekeeping forces to be sent to disputed 
territones. The participants also decided to establish a 
CSCE mission to monitor the observance of human 
rights in all Yugoslav republics. 


The CSCE senior officials’ meetings always react to the 
sessions of The Hague conference of the European Com- 
munity, dealing with the same issue. The continuous 
breaches of the ceasefire show that no success has been 
achieved at either of the two forums. 


Council of Europe Ministerial Committee Meets 


New Council President 


LD2611213191 Bern Swiss Radio International 
in English 1530 GMT 26 Nov 91 


[Summary] Swiss Foreign Minister Rene Felber today 
begins a six-month term of office as president of the 
Council of Europe. 


Poland Joins 


LD2711071591 Warsaw PAP in English 2145 GMT 
26 Nov 91 


[Text] Strasbourg, Nov. 26—Poland became the 26th 
member of the Council of Europe Tuesday after Polish 
Foreign Minister Krzysztof Skubiszewski signed mem- 
bership documents at a ceremony at the Council's head- 
quarters here. 


The ceremony opened with a statement by the Council of 
Europe's General Secretary Catherine Lalumiere. She 
recalled Poland's road to democracy and its “revolution- 
ary” stages such as the round-table meeting, appoint- 
ment of Tadeusz Mazowiecki as the first non-communist 
prime minister in Central and Eastern Europe, ambi- 
tious programme of economic transformations and the 
recently held free parliamentary elections. 


After this opening address Minister Skubiszewski con- 
veyed to the Council's general secretary documents con- 
firming Poland's accession to the statute of the Council 
of Europe, signed the accession protocol and the Euro- 
pean convention on human rights. 
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In a speech delivered on the occasion Polish foreign 
minister expressed satisfaction at Poland's joining the 
Council of Europe which, he sad, was the embodiment 
of contemporary Europe's identity. 


He stressed that Poland had done a lot for the common 
values of democracy, culture and human rights to be 
present in “our part of Europe™ and pointed out that in 
the years between the establishment of the Council of 
Europe in 1949 and the beginning of transformations in 
Poland in 1989 many Poles fought. sparing no sacrifices, 
for those ideals which find expression in the organiza- 
tion's statute. 


Minister Skubiszewski also declared that Poland was 
ready to start implementing the democratic principles of 
the Council of Europe as soon as possible and announced 
that Poland would shortly sign various conventions of 
the Council of Europe. He expressed a conviction that 
the Council would actively support Poland in creating its 
democratic institutions. 


Occasional speeches were also delivered by Sweden's 
foreign minister Margaretha af Uggles, chairman of the 
Council's ministerial committee, and Anders Bjoerk, 
president of the Council of Europe's parliamentary 
assembly, who expressed a hope that Poland's President 
Lech Walesa would agree to address the assembly during 
its next meeting in Februcry 1992. 


The accession ceremony ended in the raising of the 
Polish flag alongside those of the other 25 countries in 
front of the Council's headquarters. 


Later, Minister Krzysztof Skubiszewski took part in a 
meeting of foreign ministers from the Council nations. 


Margaretha af Ugglas told a news conference that the 
admission of Poland to the Council of Europe was the 
culminating point of the 89th meeting of the committee 
of ministers in Strasbourg. The ministers cordially wel- 
comed their Polish colleague, Krzysztof Skubiszewski, to 
the committee and were very glad that Poland joined the 
family of democratic countnes of Europe. 


During the meeting of the committee the ministers also 
expressed a view that the Counci! should continue to be 
open to the East, provided that the countnes concerned 
will demonstrate their attachement to democracy in 
their activities, Margaretha af Ugglas said. She men- 
tioned Bulgaria as the next candidate likely to jon the 
Council of Europe. 


The committee also discussed issues concerning ethnic 
minorities. As a possible way to solve the problem 
Skubiszewski pointed to Poland's bilateral treaties with 
Germany, Ukraine and Russia in which the question of 
minorities was positively regulated 
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Baltics To Join 


AU2711085091 Paris AFP in English 0010 GMT 
27 Nov 91 


[Text] Strasbourg, Nov 27 (AFP) — Bulgaria and the 
Baltic states of Lithuania, Latvia and Estonia are to join 
the Council of Europe next year, the organization's 
executive body said on Tuesday [26 November]. 


Poland earlier Tuesday became the third former East 
bloc country after Hungary and Czechoslovakia to join 
the organization, which with 26 members states repre- 
sents the broadest grouping of European states. 


Informed sources said Bulgaria might join as early as 
February, while the Baltic states, which this year won 
independence from the Soviet Union, were expected to 
become members in May. 


Bulgaria and the three Baltic states currently have 
observer status in the Council of Europe, allowing them 
to participate in meetings of the organization's parlia- 
mentary assembly but without the right to vote. 


Turkey Claims Democratic Process 


TA2611193891 Ankara TRT Television Network 
in Turkish 1800 GMT 26 Nov 91 


[Excerpts] Foreign Minister Hikmet Cetin has said that 
the government has started a detailed democratization 
program and that all obstacles regarding human rights 
will be eliminated. Cetin addressed the Council of 
Europe Ministerial Committee in Strasbourg. 


[Passage omitted] Addressing the committee, Cetin said 
that a new democratization process will begin in Turkey 
and that significant steps will be taken, especially in the 
field of human rights. Briefing the European ministers 
on the government program, Cetin said: We have started 
with a new and detailed democratization program. All 
legal and constitutional obstacles 10 democracy and 
human rights will be removed and fundamental amend- 
ments will be made to the laws. 


Cetin later held a news conference attended by many 
Turkish and foreign correspondents. He expressed the 
belief that there will soon be no complaints on the issues 
of democracy and human rights in Turkey. On the issue 
of labor rights, Cetin added that the conditions stipu- 
lated by the International Labor Organization and the 
Council of Europe will soon be prevalent in Turkey. He 
added that civil servants will also be able to establish 
labor unions. In reply to a question, Cetin said that the 
state of emergency in force in the southeastern region, 
and the village guard system will be reviewed. Noting 
that a special incentive fund will be set up to develop the 
region, Cetin added that the state will support private 
sector investments in the region. [passage omitted] 
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Council of Europe Official on Body's Future Role 
PM2611114291 Paris LE MONDE in French 
26 Nov 91 pp 1.7 


{interview with Council of Europe Secretary General 
Catherine Lalumiere by Pierre Servent and Daniel Ver- 
net—date and place not given] 


[Text] [LE MONDE] How do you explain the Council of 
Europe's timidity in restructuring the old Continent” 


{Lalumiere] If the Council of Europe did not exist, 
would have to be invented because i corresponds to 
Europe's situation which results from the disappearance 
of the Iron Curtain and the Berlin Wall. We must work 
on the basis of needs which have clearly been expressed 
by the Central and East European countries. They must 
be helped to build a democratic political regime. Second, 
they need to gradually become partners in European life. 
Finally, they want a political forum in which they can 
express themselves on an equal footing with the West 
European countnes. The Council of Europe ts the only 
European organization which can offer them these dif- 
ferent services. It has both the experience and the desire 
for openness. 


[LE MONDE] Has the Council achieved any specific 
results on the subject of institutions” 


{Lalumiere] Certainly. | can list the countnes with which 
we have established relations—the Central and East 
European countnes, including Albania and even the 
republics of the former Soviet Union. We have several 
programs, one of which was drawn up in 1989—the 
Demosthenes program, which is a reference to Greek 
democracy. It was drawn up to help those countnes and 
it is very successful. 


1 will mention the latest countries to join this Demos- 
thenes program—Albania and the Baltic countries. 
Cooperation begins even before those countnes are 
members of the Council of Europe. A number of activi- 
ties are opened to them as well as a number of legal 
instruments and organs of the Council of Europe. For 
instance, the Parliamentary Assembly of the Council of 
Europe created the status of special guest which enabled 
the countries which were not yet capable of joining the 
Council to have a delegation at sessions nonctheless. 


Another example is ministerial conferences. We hold 
many conferences on different subjyects—education, 
youth problems, justice, and so forth, and we increas- 
ingly invite not only the ministers of member countnes 
but also ministers from other European countries which 
are not yet member countries. There is then a political 
forum with entry into the parliamentary assembly, min- 
isterial conferences, and membership. We already have 
two in this forum—Hungary and Czechoslovakia. 
Regarding Poland, elections were properly held there. 
They produced results which are rather difficult to 
manage. but the right conditions exist for democracy to 
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operate there. Poland will be the 26th member of the 
Council of Europe and others want 10 join. 


Why has the Council of Europe not been much in 
evidence? The answer must be sought in our old member 
countnes. | have noticed a paradox for the past two 
years: The Council of Europe is known and sought after 
by the leaders of the Central and East European coun- 
tres but neglected by the leaders of the West European 
countnes. 


The “Melting Pot™ of the Future Confederation 


[LE MONDE] When tive president of the republic talks 
of the theory of entities in Europe, he cites many 
institutions but not the Council of Europe. 


{Lalumiere] It is true that for several months, France 
seemed to think that there had to be a new organization 
to meet the needs of the Central and East European 
countnes. This hypothesis came up against a number of 
obstacles, not that the objective was criticized but many 
countries thought that it was difficult to create a new 
institution in the immediate future. I note that the 
president of the republic recently seems to have changed 
his view somewhat. In an interview to L'EXPANSION, 
he said that a Council of Europe with a broader sphere of 
competence was necessary and it would be the melting 
pot, the word is important, of the future European 
confederation. 


{LE MONDE] What does a broader sphere of compe- 
tence mean? 


[Lalumiere] If you take the Council of Europe in the 
form it has had for 40 years, in other words an institution 
which did not have much of a presence on the political 
Stage, which was not moving al a very rapid pace, it is 
possible to say that we could not live up to the challenges 
with which Central and Eastern Europe presented us. 
That is why we need a broader sphere of competence, we 
need to be . The instrument is there, it lacks 
political weight which only the member country govern- 
ments can give it. 


{LE MONDE] A broader sphere of competence can be 
understood in two ways: greater means of action within 
the framework of the existing area of competence and 
new spheres of action. Are both involved” 


{Lalumiere] That question should be put to President 
Mitterrand. My wish is primarily for a stronger political 
role to ensure that the organization capable of receiving 
ee eS cat de soe ae 
countries. Second, I want stronger means of action, 
eh Be poe Ryo pperde edheagling We 


budget. Third, I would say that | want our authority 
extended to new spheres. But, in my view, this is not a 
priority because we already have authority in essential 
spheres. For instance, in everything connected with 
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democracy, the law, human mghts and, beyond that, 
spheres of intervention we lack are the economy and 
military security which 1s prohibited to us by our statutes 
and, to be honest, | am not asking for that. 

In the economic sphere, the answer is a little more 
difficult to give because our 1949 statutes made provi- 
sion for economic authority and it was the creation of the 
Community which meant that our governments felt 
there was no need for duplication. 


[LE MONDE] Could the Council of Europe be a forum 
for economic cooperation between the countnes in the 
European Economic Area and those which are not yet 
part of that? 


[Lalumiere] That would be our role. What is currently 
being established empirically is in fact a vast economic 
area with concentric circles of which the Community is 
the center. The difficulty is that the Central and East 
European countries will tend to be pushed to the fringes 
compared with the Community, and hence the useful- 
ness of having a place where they would be able to 
express their economic interests without being in an 
infenor position. There may be a second need which 
France saw when it discussed the European confedera- 
tion, and that 1s how to create links among those coun- 
tnes which only had bilateral relations with the Soviet 
Union. The Council of Europe could play a role there: 
but, speaking off the cuff, 1 do not see «1 as a priority. 


“Holding Out a Hand to the Former Communist 
Countries” 


[LE MONDE] Do you think that the Council of Europe 
can specialize in the human dimension compared with 
the other European international organizations” 
{Lalumiere] Definitely. That has been its role since its 
creation, and there is no reason not to extend this sphere 
because it meets a great need in countries where it is 
obvious that, if they do not succeed in establishing 
democracies which work, they are heading for serious 
crises. 

[LE MONDE] Are you not likely to be caught between 
the organizations which deal with security—the Atlantic 
alliance, the CSCE, or the Western European Union— 
and the Community, which had an economic vocation 
but which increasingly has a political vocation? 


[Lalumicre] We are not going to claim a monopoly of the 
political, legal, and cultural sphere, but we must look at 
the situation here too. There is now a great opening up in 
relations with the East European countries, this is really 
an enormous task with many problems. No organization 
can do everything and the Community cannot provide 
all the answers. Without prejudging what the respective 
roles of the Community and the Council of Europe will 
be—in 50 years time we may have disappeared in a 
general merger—I would like to point out that there is 
major role for the Council of Europe. 
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{LE MONDE] This division of tasks presupposes coor- 
dination among the different institutions. Does this 
coordination now exist” 


{Lalumiere] It exists and has made progress in rocent 
years because the Community has clearly seen the 
Council of Europe's new role, whereas. in the past, the 
two organizations glared defiantly at each other. 


{LE MONDE] The Council of Europe had proposed that 
the Parliamentary Assembly of the Council of Europe 
should more or less merge with the CSCE Parliamentary 
Assembly but the Americans are not very enthusiastic. 


{Lalumiere] In fact this was a logical idea. As they grow 
in number, the parliamentary assemblies are likely to 
stifle each other. The European Parliament is trying to 
gain more power. We have the Parliamentary Assembly 
of the Council of Europe. | do not think it is very 
reasonable to add a third assembly and, even if it seems 
paradoxical, I do not think that it improves the image of 
the parliaments. But this will not be a real assembly, 
more of a political forum. 


[LE MONDE] How far do you imagine the geographical 
extension of the Council of Europe's authority going? As 
far as the Urals, or could all the former Soviet republics 
become members of the Council of Europe. provided 
they observe some democratic rules? 


ora iere] In 1949 the Council of Europe was created 
the whole of Europe which ended at the Iron Curtain. 
I cannot now give you the Council of Europe's answer 
because we will discuss it at the ministenal committee 
meeting on 26 November. | can simply tell you what Mr. 
Genscher explained to me. He told me that the Soviet 
Union, Russia, and the other republics are in the same 
situation as the Germans immediately after World War 
II, at the time they were punahs and, despite the burden 
of its Nazi past, the first European organizations—the 


Council of Europe—welcomed Germany, and trusted it, 
and he added that it was because of that that Germany 


joined the right side. I had already heard the same 
arguments put forward by the Spanish and Portuguese 
but that was the first time that I had heard it from a 
German leader. It is a striking comparison. 


“Safeguarding the Cultural Mosaic” 
[LE MONDE] The candidate states must have opted for 
democracy. 


{Lalumiere] The candidate country must have given 
pledges, and clearly expressed a determination. On that 
basis, it is up to us to hold out a hand. We have more 
Nexibility than the Community, it is up to us to use it not 
by brandishing our democratic demands but by trying to 
help them. 


[LE MONDE] One of the causes of the fragility of these 
new democracies is nationalism, the national demands 
of minorities. In this sphere, could the Council of Europe 
not try to help to define and if possible ensure respect for 
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the nghts of minorities. to draw a distinction between 
the mght of peoples to determine their own future. the 
nghts of nations, and the nghts of minorities within 
nations” 


{Lalumiere] We are fully aware that the Council of 
Europe has a role to play. We have started to try to play 
it, which 1s not self-evident primarily because the way in 
which these problems have been raised in Central and 
Eastern Europe has rather disconceried the Western 
countnes. When you are faced with passion. reasonable 
means have little influence. In the cultural sphere. for 40 
years the Council of Europe has managed this tension 
between the development of a European identity and the 
maintenance or even development of national and local 
identities, and we have a way of tackling cultural ques- 
tions which stnkes me as extremely interesting. | pay 
tribute to my predecessors because the Council of 
Europe has a very modern and very fine view of this 
cultural tension. attaching importance to the preserva- 
tion and development of this whole mosaic of cultural 
identities which 1s a characteristic feature of Europe and 
a source of wealth for it. and at the same time attaching 
importance to the need to transcend this im a higher 
identity which 1s the European identity 


[LE MONDE] Are you prepared to accept tiny states like 
Slovenia, Croatia. and perhaps Slovakia in the futurre 
into the Council of Europe with either full membership 


OF as guests” 


[Lalumiere] We will not recognize them before every- 
body else. Ours is an intergovernmental organization. we 
wait for our governments to take the firs: step. That is 
what we did with the Baltic states: They were recognized 
and, a few days later. the Council of Europe officially 
established contact with the three Bxitic states. If appro- 
prate, we will do the same thin, with the former 
Yugoslav republics. Europe is a mosaic of cultural iden- 
tities, but also of states and muini-states. it is rather 
complicated but that 1s how things are. 


Unions Threaten To Block Inadequate EC Treaty 


AL2711098491 Paris AFP in Enelish 2222 GMT 
26 Now 9] 


[Graham Brown report] 


[Text] Brussels, Nov 26 (AFP) — The European Trade 
Union Confederation (ETUC) warned here Tuesday [26 
November] that it would mobilise to block a treaty for 
European Community (EC) integration if the treaty did 


not protect workers’ mghts 


ETUC Secretary-General Emilio Gabaghio said the pan- 
European trade union movement would mount pressure 
“with all the tools at its disposal” to prevent ratification 
of an unsatisfactory treaty by national parliaments next 
year. 


Gabaglio also proposed an “opt-out” clause for Britain. 
which 1s blocking any extension of EC authority in social 
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affairs. This is one of the major sticking points threat- 
ening the summut. “Eleven countnes cannot accept a 


intolerable to us to search a compromise (with Britain) at 
any price. If the British are not ready to follow, I believe 
we must consider an opt-out clause for them.” he said. 


The Dutch are proposing that the EC should be able to 
decide on social security, protection and representation 
of workers, employment conditions for foreigners and 
government job-creation by unanimous 


vote. They also want less restrictive EC majority voting 
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on working corditions. mechanisms to consult workers. 
sexual equality 20d vocational traning (or the wacm- 
ployed. But pay and trade umon nghts are excluded from 
the draft treaty. 


The ETUC «sisted on an increase in EC decision- 
making powers in social affairs of member countries. 
and a general principle of mayority voting 


Gabaghio said 1 also wanted the principles of the EC's 
non-binding Social Charter included m the Maastricht 
Treaty, and power for the European Parliament to 
amend and block social legislation. The charter lists 
basic mghts of European workers. including the freedom 
of association and collective bargaiming. encouragement 
of high health and safety standards. and improvement of 
working and living conditions. It was accepted im 1989 
by all EC countnes except Britain. which has insisted 
that the social dimension 1s not the business of the 
community. 


However, Gabagho said the draft umon treaty would 
include a clause enshrining negotiations between 
employer and employee organisations that would 
“deepen and enrich” collective bargaiming at community 
level. He said these agreements could be ratified in EC 
laws, but applied pragmatically so that exceptions could 
be made to take account of national or local conditions 














Additional Humanitarian 41 For Croutia 


AU2711111391 Vienna DIE PRESSE in German 
26 Nov 9i p 2 


[Unatinibuted report: “Vienna Increases Aid™] 


[Text] Vienna—The Federal Government will further 
merease and for Croatia. Yesterday the cabinet decided 
to provide an additional |$ milhon schillings in human- 
ttanan ard 


Concerning the recognition sue, there are still differ- 
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However. the bilbons of schillngs that t+ Fineace 
Moemusstry has pasd to the Control Bank this year t. cover 
losses resulting from cxpor guarantees will burden the 
Dodect 


402611180391 Vienna WIENER ZEITUNG 
in German 26 Now Yi pl 


[Unatinbduted report: “Clear Regulation of Immugra- 

non™]} 

[Text] On Monday [25 November] Intenor Min:ster 

Franz Loexhnak presemted the first draft of a law on the 
m Ausina. which will be dis- 

days 


through immugratron quotas to be determined every 
year 


In this connection. the infrastructure. the labor and 
howsing market. and the requirements of the economy 
are to be taken into consideration. According to the 
Graft. every foreigner who wants to settle in Austna will 
need a special perro. Austria will only accept people it 
needs and for whose acceptance the required infrastruc- 
ture cxrsts. Loexchnak stressed 


Potential iminigrants will have to submit applications in 
their home countries. Already at that point. they will 
have to decide whether they want to apply for asylum or 
for immigration Only whose living and 
housing mm Austna are ensured will be accepted. The 
permission to settle im Austna will only apply to the 
person who submitted the application. The family 
should be allowed to porn the person later 


The imtenor minister considers annual quotas of 20.000 
to 25.000 foreigners “quite realistic.” 


Loeschnak Signs Cooperation Pact With Soviets 
AL2711102891 Vienna WIENER ZEITUNG 
in German 2° Now 91 p 4 


[“E.U.~ report: “Jot Fight Against Criminality”) 


Excerpt] On Monday evening [25 November] Austria's 
mtenor Minister Franz Loeschnak and his Soviet coun- 
terpart Viktor Barannikov signed an agreement on effi- 
cient bilateral cooperation im the fight against crimi- 
nality and on migration issues. 


After a tnal penod of two years. specific regulations for 
implementation. and the dates for such have finally been 
stipulated. Because of steadily increasing travel and 
migration movements. it 1s umportant to conclude bilat- 
eral and multilateral agreements. and to take operational 
measures against the “black sheep.” Loeschnak pointed 
Oul (passage omitted] 
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Major Leaves for Rome, Bonn for Talks on Europe 


LD2711101691 London PRESS ASSOCIATION 
im Enghsh 858 GMT 27 Now 9! 


[By Polmcal Ednor Chris Moncrieff) 


[Excerpt] Mr Mayor flew out today for key talks with the 
German and Itahan icaders as he attempts to strike a 
deal ahead of the Maastncht summit on European unity 
As the prime monster left for Rome for a mrecteng with 
Gwho Andreotm. the Itahan premecr. be appeared cav- 
ously optumrstic saying “We will move forward a littic. 


I hope.” 


But tonight he faces a session of tough bargaining mm 
Bonn with Chancellor Heimut Koh! who has made cicar 


he wants Mr Mayor's firm commitment to further steps 
toward a federal Europe im the next few years. Weth the 
crucsal Maastricht summit only a maticr of weeks away. 
Chancellor Koh! would like to offer Brita a way out of 


the present impasse 


Mr Mayor has stressed he would not sign anything he did 
not consider in Britain's interests although he 1s cqually 
well aware that if he returns from Maastricht empty- 
handed that could have a serious effect on the Tones 
general election prospects. Chancellor Kohl's deal would 
enable Mr Major to accept strictly lemited catensons of 
the powers of and Strasbourg in return for some 
pledge on political umion im the future Such an accord 


CSFR Finance Minister Meets Finance Officials 


LD2711104891 Prague Ceskoslovensiy Rovhlas Radio 
Network in Coech 2000 GMT 26 Now 91 
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be more expensive. the Crees more numerous, and the 
ecologscal impact greater 
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[Drouin] No. It was the state of New York that 
to delay for a year any final decision on thei contract to 

clectncity from Quebec. In a sense, that helps 
us. It facilitates things given the very strong 


will take about two years. Expenence shows that buslding 
a power plant with a reservow takes five years. There- 
fore, the road will be built in 1992. the power plant in 
1994, and service would begin in 1999 


let us not forget the old theme of the Newfoundlanders. 
They will try to “save the honor™ of the first phase of 
Churchill. In that sense, there 1s a stumbling block im the 
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thirds of Grande-Balerne’s power for nearly 25 years and 
Se ee ee dak coe ee 


[Drouin] You are simplifying the problem, but | will 
concede that yes, the possibility does cxrst. Fine, Lut I do 


standpoint on the pretext that a tiny 
group 1s opposed to it 


{L'ACTUALITE] The Crees have an inflexible position 
and say that new financial compensations wil! not make 
them yield. Basically, what do they have to gain from 
Grande-Baleine” 
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[Drouin] I know negotiating very well and I know that 
people often change their minds. When they say it is not 
a matter of material compensation, | do not believe it. 
We know, based on our relations with certain Crees, that 
in many places they are after compensation and eco- 
nomic development. Take the road, for example. They 
say they do not want to poll:te the Cree society in the 
north, but at La Grande, when the roads are not cleared 
or cleaned out, what a ruckus they make! The same thing 
happens when we abandon a bridge at LG! and they can 
no longer cross the river by car, only by canoe. They talk 
about alcoholism and television, but Hydro-Quebec is 
not responsible for causing them! 


The Inuit community wants Grande-Baleine and rightly 
so, because it is one of the few projects that could 
provide it with economic development, which it could 
not expect from NBR in Cree territory. We are negoti- 
ating with the Inuits. In the case of the Crees, a totally 
different dynamic is at work, one difficult to perceive, 
and the constitutional issue comes into play. But they 
benefit from the economic fallout from our projects. The 
Cree construction company did work totaling 30 to 35 
miliion again this year like last. Fuel and gas are supplied 
to us by Cree-Energy. Air-Inuit and Air Creebec do our 
hauling. We are in the process of training 150 Crees at 
LG3 in order to give them permanent jobs. Furthermore, 
the Crees are not unanimous. I am thinking of coopera- 
tion we received from certain Cree villages during the 
summer at the time of the NBR studies. Those Crees 
cooperated as if we were blood brothers. 


{[L’‘ACTUALITE] You are speaking of a minority. You 
will have to put something on the table in order to win 
the support of the majority. Would you be willing to 
reopen the James Bay Convention? 

[Drouin] Given the gloomy situation in which we find 
ourselves, we cannot rule out any possibilities. In such 
negotiations, the approach must not be based on precon- 
ceived ideas. We do not know why the convention would 
be reopened, under what circumstances, or in anticipa- 
tion of what results. The James Bay Convention is one of 
the most avant-garde documents in North America. Not 
one American state, not one Canadian province, has 
arrived at such an advanced understanding. 


{L’ACTUALITE] Are you willing to bring the Crees into 
development, have them participate in the profits, and 
bring about Hydro-Cree? 

[Drouin] The simple fact that I say we must leave the 
range of possibilities open implies that we can envision 
what you say. 


{L‘ACTUALITE] If the Crees go the whole way and 
decide to lie down in front of your bulldozers, what will 
you do? 

[Drouin] (Flabbergasted.) Ah...ah... 
such a question! 


{L’‘ACTUALITE] But all Quebecers are asking it! 
{Drouin} So am I! Do you think I can tell you publicly 
what I will do if someone lies down in front of a 


I couldn't answer 
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bulldozer tomorrow morning? Not just because it is a 
hypothetical question, but because one reacts to such a 
Situation when it occurs, with the means one has in the 
precise circumstance at hand. There are politicians, and 
not only on Bourassa’s side, who have said: “Is it true 
that Quebec's fate is to be left up to a minority?” This 
question must be asked and the political world will have 
to decide. 

{[L’'ACTUALITE] The problems at Grande-Baleine are 
only an appetizer compared with NBR, where there are 
more Crees and more forests to flood. Is it realistic to 
embark upon such a project? 

[Drouin] There will be 11 power plants at NBR, com- 
pared with three at Grande-Baleine. It will clearly be 
more complex and more difficult, but in a meal, appe- 
tizers sometimes lead the way to more generous and 
more interesting dishes. And times change. In the 1970's, 
work relations were in such a state that one could have 
predicted hell for the 1980's. And yet, there has been a 
turnabout in attitude. Consequently, the pendulum can 
also swing in the other direction. | am an optimist by 
nature. 


{[L‘ACTUALITE] For 1999, you are aiming at energy 
savings nearly equivalent to the capacity of Grande- 
Baleine. Actually, the potential for achievable savings is 
nearly twice as great, but you say it would noi be 
profitable. Not profitable for Hydro-Quebec, but per- 
haps for Quebecers? 

[Drouin] If you want me to invest even more in energy 
savings, I will have to pass the bill on to consumers 
because it will mean lost revenue for Hydro-Quebec. 


{L’ACTUALITE] Are consumers not willing to pay more 
in order to save on energy and thus delay the construc- 
tion of dams and social problems? 

[Drouin] Quebecers must answer this very intriguing 
question and will be called upon to do so this fall and 
winter at public hearings on our 1993-96 development 
plan. Some Americans have answered “Yes” to this same 
question and agreed to pay up to 10 percent more. In 
that case, one could not climinate one major power 
plant, but one could definitely postponc its construction. 


{L‘ACTUALITE] Are you not doomed, after promising a 
considerable energy savings for the aluminum plants, to 
Carry out projects such as Grande-Baleine? Have you not 
counted your chickens before they hatch? 

[Drouin] I do not understand why one could not take 
that kind of risk knowing one has the potential to supply 
the electricity needed. The only attractive and profitable 
natural resource Quebec has is hydroelectricity, along 
with its forests, naturally. If one is not willing to provide 
oneself with the necessary means and take the risks 
inherent in the industrial adventure, then I would per- 
sonally say that one is resigning oneself to red tape. 


{L‘ACTUALITE] !n 13 secret contracts, mainly with 
aluminum anc magnesium producers, you have agreed 
to share their risk based on the price of their products. 
According to your figures, between now and the year 











10 CANADA 


2014, such contracts can engender up to 1.26 billion in 
profits or up to 861 million in losses. Is it your decision 
to risk the 861 million? 

[Drouin] One can think that Hydro should be content to 
supply electricity and “collect its accounts.” But Hydro 
belongs to the government of Quebec, which in tum 
belongs to Quebecers. When it was set up, Hydro- 
Quebec also received a mandate to promote economic 
development. If there are losses, which is nct certain, 
Hydro will absorb them. 


{[L‘ACTUALITE] Were you personally convinced that 
each of these contracts was a good deal for Hydro? 
[Drouin] Yes. It was not the prime minister who signed 
the contracts; it was Hydro-Quebec. The prime minister 
never said “Take it back.” Never. 


{L’ACTUALITE] In what way is the bargaining position 
of the companies truly protected by secrecy? 

[Drouin] One of the companies in question—which | 
shall not name—told us straight out that if its contract 
were ever made public, it would leave the country. In a 
price war context, if a competitor were to know how 
much of the cost ¢ .ce of the product is for electricity, it 
would be very easy to determine the cost of the other 
elements and thus determine how far to go. Such secrecy 
also works to Hydro-Quebec’s advantage. If the 13 
contracts were public, a 14th would ask us for the same 
advantages and more to boot! 


[L’ACTUALITE] Some economists say it would be more 
profitable to export that electricity. 

[Drouin] Let us go even further. Let us shut down all of 
our industries, export all of our electricity, and I guar- 
antee you that we shall have one hell of an income! You 
have to carry it to the logical extreme. When they say the 
aluminum industry means exporting electricity in bars 
and that we do not have a secondary or tertiary base in 
the field, that is not true. That base is being developed. 
Reynolds is the most deeply involved in that develop- 
ment. We shall have more and more possibilities as the 


development of transportation and free trade help the 
establishment of secondary enterprises. 


{[L’ACTUALITE] The Grande-Baleine project has been 
dragged through the mud in the American press. What 
did you do to pave the way in anticipation of your 
adversaries’ arguments? 

{Drouin] Retrospectively speaking, we have to admit 
that we should have intervened sooner, but until only 
recently, our American customers told us not to get 
inve!ved. Their polls show that the great majority of the 
residents of the states concerned tend to favor importing 
electricity. However, we are dealing with an unrepresen- 
tative but highly active lobby. All of this, plus the fact 
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that we have been selling to the Americans for 75 years 
without getting involved in their business, encouraged us 
to stand back. 


{L’'ACTUALITE] A UN commission in New York 
handed out a leaflet on Grande-Baleine that is a gross 
distorsion of the project. Could the Canadian and 
Quebec diplomats in New York not have warned you” 
[Drouin] The UN business was like a punch in the face. 
If 1 had known about it in time to intervene, | would 
have, but we did not. The diplomats are offering us a lot 
of cooperation, but one hole has to be filled. A branch 
will soon be opened in the United States. At the begin- 
ning of August, we hired a public relations firm, Burson- 
Marsteller, which will work actively in our behalf in the 
United States. We are ready to put $150,000 into it this 
year. A vice president has just been named in Brussels to 
make the first move and defend our positions, particu- 
larly with members of the European Parliament who 
have nothing better to do than look for causes like these 
for amusement because they have no great decision- 
making power: We have seen what they said about the 
seals, the forests, and the native peoples. From now on. 
we shall speak on every occasion. 


{[L‘ACTUALITE] In order to build Grande-Baleine and 
NBR, you are planning to borrow up to $60 billion—a 
third of it abroad—when we do not even know what 
Quebec's motto will be in three years. To use an expres- 
sion dear to Bourassa, are you not taking an “uncalcu- 
lated risk"? 

[Drouin] Financial backers in Toronto, New York, and 
Tokyo are sufficiently up on the Canadian political 
Situation to evaluate tha! possibility. Now then, our 
borrowing plans for 1991 have been exceeded and we are 
already encroaching upon 1992. Consequently, that does 
nor concern them. The word going around internation- 
ally ri tht now is that no matter what the future holds for 
Quebec, it will take place in a civilized spirit. They know 
it will not be easy, but believe it will lead to something 
economically profitable. And no matter what Quebec's 
motto is, it will take nothing away from the assets of 


Hydro-Quebec. 


[L‘ACTUALITE] Following de Gaulle’s visit in 1967, a 
source close to Daniel Johnson said that “henceforth, 
every Quebecer is pro-independence one hour a day.” 
After your problems with the National Energy Office and 
the Federal Ministry of the Environment, you are pro- 
independence how many hours a day” 

[Drouin} I am pro-independence a certain number of 
hours a day. I personally think that if we do not make a 
major revision in our confederative charter, the day will 
come when we have no choice. I consider myself among 
those still attached to the Canadian confederation, but 
by a thread. 
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Government To Recognize Croatia, Slovenia 


£.D2711131191 Hamburg DPA in German 1230 GMT 
27 Nov 91 


[Text] Bonn (DPA)}—The Federal Government will give 


Bundestag today that Bonn will implement this step even 
if ali the states of the European Community do not go 
along with it. He hoped that as many EC countries as 


obligation for unanimity, but recognition should not be 
put off. Kohi expects that the individual EC states will 
their recognition of the Yugoslav rept slics 
between the EC Maastricht summit on 9-10 December 
and the Christmas holidays. 
Kohl reaffirmed the fact that the Federal Government is 
against Bundeswehr involvement in a peace force in 
Yugoslavia. “There are some places in Europe where it is 
inconceivable that German soldiers can be, and one of 
these is Yugoslavia,” Koh! said referring to the most 
recent German history. This is “an act of political 
reason.” 


Kohl Urges Europe Not To Miss Chance for Unity 


LD2711142191 Hamburg DPA in German 1305 GMT 
27 Nov 91 


[Excerpt] Bonn (DPA)}—Looking toward European 
unity, German Chancellor Helmut Koh! has called on his 
partner countries not to miss the “historic chance for 
unity.” “One does not have to be a prophet to say that if 
we do not create political and economic unity now, then 
it will take more than a generation before we get this 
opportunity again.”’ Shortly before the Maastricht 
summit, the chancellor describes the process of Euro- 
pean union as “irreversible.” Kohl also said: “We 
wanted a unified Germany and we want the political 
union of Europe. Maastricht is a political milestone on 
this path.” 


The chancellor concedes that compromises are necessary 
on this path. The debates in the national parliaments 
also make this obvious. “But, anyone who thinks: My 
concept is the only conceivable one—they need not even 
bother to go to Maastricht.” He said it was “a fantastic 
thing” that a joint market without borders would exist in 
Europe in 13 months. He hopes that Austri2 and Sweden 
will belong to the community by 1995 and that this will 
also have effects on Norway and Finland. At a later date 
this would also apply to Hungary, Poland, and the 
CSFR. For things will not go well if the differences are 
too great and some are only givers and the others only 
make requests. Pointing out that the political union of 
Europe needs comprehensive parliamentary control, 
Kohl once again spoke in favor of more rights for the EC 
Parliament. [passage omitted] 
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Official Sees Good Chances for Economic Union 


AU2711130591 Duesseldorf HANDELSBLATT 
in German 27 Nov 91 p 1 


[“WFF” report: “Koehler: Good Chances for Agreement 
on Economic and Monetary Union™] 


[Text] Brussels—Bonn Finance State Secretary Horst 
Koehler sees good chances for an agreement on the 
development of the EC into economic and monetary 
union at the EC summit in Maastricht from 9 to 10 
December. However, some problems still have to be 
overcome, Koehler said in the presence of German 
journalists in Brussels. 

Many things have been achieved so far, Koehler said on 
the sidelines of a further government conference round 
of negotiations on economic and monetary union. A 
breakthrough in the question of Community sanctions if 
the rules of healthy budget policy are violated by a 
member is close at hand, he said. According to Koehler, 
a number of importent questions are still open: the 
exchange rate policy toward currencies of third coun- 
tries; the differentiation between the European Central 
Bank, which is to be established in the final stage of 
economic and monetary union, and the “chamber” that 
has been proposed by the Netherlands and in which the 
member countries that do not yet fully participate in 
monetary union also are to be represenied; the shaping of 
the European Economic Institute, which is planned in 
the interim stage; the problem of new transfers of 
resources to less-developed regions (cohesion), and the 
special clause (opting out), which is to permit Great 
Britain to make the decision on its full participation 
later. A decision on the European Central Bank will not 
be made before Maastricht, he said. 


According to Koehler, Bonn is not happy with the 
proposal of the Netherlands presidency to leave the 
option of a later decision open not only for London, but 
for all EC states. Koehler thinks that this endangers the 
firm commitment to the final objective of economic and 
monetary union. Regarding the external exchange rate 
policy, he is positive. The decision on an exchange rate 
system is clearly the governments’ business, while the 
central banks are responsible for daily interventions on 
the markets, he said. 


For Bonn it is very important that the monetary policy 
decisions are made by the future EC central bank alone, 
that is to say, that they are strictly separated from the 
talks in an extended body (chamber) where the countries 
with transition status are also represented. The final 
stage of the negotiations will be a marathon over several 
days starting next Saturday [30 November]. 


Potential Differences With France at Maastricht 


AU2611160791 Duesseldorf HANDELSBLATT 
in German 26 Nov 91 p 2 


{Rolf H. Fricke article: “Agreement Required” } 
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[Text] Chancellor Helmut Kohl assumes that the 
upcoming EC summit, which is scheduled to take place 
in Maastricht, Netherlands, on 8 and 9 December [date 
as published] in the form of two government confer- 
ences, will be a success. The summit meeting of the !2 
heads of state and chiefs of government is supposed to 
fix the treaties on economic and monetary union and on 
political union of the Community. Appearing on French 
television as an optimist in this respect, Koh! again 
scored a number of points among broad circles of the 
French people. Kohl did not leave the slightest doubt 
about the fact that he intends to achieve agreement with 
French President Francois Mitterrand on European 
policy. 

The realization is not new that substantial progress in 
European integration is only possible if Bonn and Paris 
pull together. However, that cannot be said often 
enough. It seems that the irritation that existed between 
the two capitals prior to German unification has largely 
disappeared. However, everyone knows that the devil is 
hidden in the detail. The goals pursued by Germany and 
France are not totally identical. The Germans want to 
have a certain parallel development regarding economic 
and political union. There are also clear differences 
regarding the creation of the European central bank. 
Maastricht will be an exciting event—not only because 
of Britain's animosity. 


Moellemann on Single Market, Japan, USSR 


AU2611135391 Duesseldori HANDELSBLATT 
in German 26 Nov 91 p 3 


[Christoph Rabe report: “Moellemann: Not Falling Back 
Into Oid Patterns”} 

[Text] Duesseldorf—FRG Economics Minister Juergen 
Moellemann wants to offensively tackle the order policy 
[Ordnungspolitik}] debate, which is in the offing, before 
the completion of the single market. He sees the danger 
of a relapse into outdated ways of thinking in industry's 
requesis for a more active industrial policy with the 
objective of preserving the competitiveness of eastern 
German industry abroad. 


in an interview with HANDELSBLATT, Moellemann 
stated that he expects more of German industry than 
requests for protection against market nsks. “Whoever 
wants to have the right to earn a lot of money in the 
market economy system, is also supposed to keep the 
right to lose money if he does not keep his competitive 
position.” In the final spurt to attaining European inte- 
gration, Moellemann wants to make it clear that he 1s 
prepared to improve locations and general conditions. 
but not at the price of a state intervention policy. 


Moellemann thinks that it 1s unavoidable that controver- 
sial positions will be fought out in the last stage of the 
road to the European single market. 


However, the merging of such different economic, legal. 
and social policy concepts as represented from Denmark 
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to Italy, from Portugal to Greece, and by Germany and 
France also means new inspiration, he said. At the same 
time, the federal economics minister warned against 
falling back into popular, but outdated patterns of 
thinking, which have also been discarded in Eastern 
Europe. The renaissance of the market economy should 
be the best reason for this, he said. 


For Moellemann it is not surprising that at present the 
debate on industry policies 1s being held particularly 
between a socialist (in France) and a conservative-liberal 
government (in Germany). However, the line of argu- 
mentation is also not uniform in France. Finance and 
Industry Minister Pierre Beregovoy has the same 
opinion On many questions as the Federal Government. 
he said. Moellemann is confident that the strongly inter- 
ventionist position represented by French Prime Min- 
ister Edith Cresson will not get a majority in the EC. 


Regarding corporate tax reform in the FRG. Moelle- 
mann is asking himself: “How can one oppose a corpo- 
rate tax reforra and advocate conclusions of collective 
agreemems that further and perceptibly aggravate the 
discrepancy between increasing productivity and 
increasing costs, if, at the same time, one is concerned 
about the competitiveness of the German economy? 
With a certain delight, the Japanese enterprises listen to 
those in the FRG who further push up costs and do not 
reduce the burdens. “This will result in the transfer of 
jobs to the Far East.“ Mocilemann fears. 


Moellemann substantiates the high deficit in trade with 
East Asia and the German economy's deteriorating com- 
petitive position there by the strong concentration in the 
European Economic Area. the EC extension and associ- 
ation agreements, the implementation of German unity. 
and its economic consequences. However, he also real- 
izes that a combination of insufficient commitment in 
the Far East and an increasing distance regarding the 
conditions of competition result in market share losses. 
Moellemann: “We compared ourselves again and again 
with North America and our European partners. How- 
ever, we must compare ourselves more with those com- 
petitors who are increasingly worrying us and from 
whose markets we may be ejected.” 


In Japan Moellemann gained the impression that Tokyo 
wants to onentate itself more than before with interna- 
tional policy commitments. This concerns above all two 
fields, he said. Regarding the GATT negotiations, the 
government assured him that it will make its contribu- 
tion, so that the Uruguay Round can be successfully 
concluded before the end of the year. This responsibility 
would be shown if the Japanese were to open their nce 
market for foreign products. 


In the relief efforts on behalf of Eastern Europe and the 
Soviet Union there were also indications that Tokyo's 
attitude, which had still been extremely reserved in 
London, will change. However, great importance 1s still 
attached to the topic of the Kurils, he said. Moellemann 
evaluates the $2.5 billion provided by Japan as a step in 
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the mght direction. The Japanese Government would 
certainly find it easier to contcibute more than these 
funds if the Soviet Union would be as flexible on the 
question of the Kurils as it was toward the FRG in east 
Germany. 


Moellemann thinks that the agreements made by the G-7 
countries in Moscow are at best an interim result. In 
London, a decision on the distribution of burdens in the 
true sense of the word was made. Those who benefit 
from the dramatic changes in the Soviet Union must 
particularly contribute to this, he said. In this context, 
Moellemann recalls the no longer existing potential 
military threat. In this way, major sums that were 
formerly raised for protection against the Soviet power 
can now be used for other purposes. Moellemann: “More 
must be contributed by the United Siates, France, but 
also by Japan.” 

Referring to the GATT negotiations, which are in their 
final stage, Moellemann said that the solution of the 
agricultural problems will end up being found in the 
main principles in the model of those put forth by former 
Swedish Agriculture Minister Hellstroem: a significant 
reduction of export subsidies, protection against the 
outside, and internal subsidies. 

Referring to the debate on subsidies in Germany, 
Moellemann said: “German politicians will have to 
decide sooner or later whether they want to continue to 
invest money in yesterday's structures or whether they 
will not release additional means for the examination of 
investments that secure the future, and for the improve- 
ment of the general conditions of enterprises that main- 
tain our competitiveness.” 


Bundesbank Official Discusses Monetary Union 


AU2511165191 Duesseldorf HANDELSBLATT 
in German 25 Nov 91 p 10 


[“FK” report: “Tietmeyer: Situation Not Yet Favor- 
able”) 

[Text] Frankfurt, 23-24 November—In view of the deci- 
sions which must be made at the EC summit in Maas- 
tricht, Bundesbank Vice President Hans Tietmeyer has 
warned against the view that “the starting position is 
already sufficiently favorable” for the path toward Euro- 
pean monetary union. 

At the German-Italian forum in Venice, he bluntly said 
that the “opposite” is true. In some member states the 
convergence deficits continue to be large, particularly in 
budget policy and in wage developments. 


According to Tietmeyer, even the FRG does not fulfill 
the four test criteria listed in the draft for European 
economic and monetary union. At the moment, as a 
result of German unification, Germany has a higher 
budget deficit—more than 4 percent of gross national 
product—than would be permitted by the envisaged 
regulations (3 percent). Regarding price development, 
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Germany, with its current 3.5 percent, has difficulties in 
the current transition phase to stay within the necessary 
stability framework. 


Tietmeyer expressed “optimism™ concerning Germany, 
however, and said that with some course corrections yet 
to be implemented—regarding wage decisions in partic- 
ular—the adjustments necessary for joining the Euro- 
pean economic and monetary union can be achieved by 
the mid-nineties. It must be seen, however, that some 
other EC members either do not participate at all in the 
exchange mechanism of the European monetary system, 
or do so with special conditions. 

Tietmeyer referred to Chancellor Kohl, who contends 
that “from the German viewpoint” economic and mon- 
etary union and a political union belong together. His- 
tory has demonstrated repeatedly that monetary union 
without broad political links and structure will probably 
not last in the long run. As soon as the instrument of 
exchange rates is no longer available, the flexibility of the 
markets will be challenged to a high degree and political 
responses will be required in central areas. 


If the markets lack flexibility, in wages, for example, 
decisions about subsequent conflict situations must be 
made, Tietmeyer explained. First, it must be determined 
to what extent one is willing to accept the migration 
movements to areas with higher productivity, which 
result from worsening unemployment. Alternatively, one 
would have to decide on political demands for large- 
scale financial transfers by the EC and their financing. 


It might also happen that political bodies may try to 
exert pressure On monetary policy, “with the expecta- 
tion—futile in the long run—to solve the problems 
through a less stability-oriented monetary policy.” 


* Fiscal, Political Support for Baltics Sketched 


92GE0066A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Oct 91 p 7 


[Article by “C.G.": “Hermes Credit Guarantees for the 
Baltic Countries—How Bonn Intends to Help”) 


[Text] Bonn, 30 Oct—Bonn is prepared to enter in 
broad-based cooperation with the three Baltic countries. 
The government has already agreed to a number of 
projects in support of Estonia, Latvia, and Lithuania. 
When Foreign Minister Genscher visited the Baltic 
states last September, his onetime state secretary von 
Staden was already there to look into the needs and 
possibilities. Staden’s report served as a basis for further 
plans by the Bonn government. 


Genscher has assigned priority status to cooperation 
with the Baltic countries because he gained the impres- 
sion in Tallinn, Riga, and Vilnius that the newly inde- 
pendent Baltic countnes are looking upon Germany as 
an advocate and spokesman on behalf of their interests. 
This applies in particular to Genscher's request that the 
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EC start negotiations at an early date on granting asso- 
ciate status and eventual membership to the Baltic 
countnes. Genscher has placed the relations with the 
Baltic countries into the context of the Bonn govern- 
ment’s efforts to build “cooperative structuzes” in all of 
Europe. 


Germany has told the Baltic countnes that talks on 
agreements to promote investment could start in 
December. The Economics Ministry has transmitted 
model agreements to the Baltic governments. Germany 
stands ready to provide Hermes credit guarantees for 
short-term business transactions in individual cases, if 
government guarantees have been extended. A delega- 
tion made up of representatives of the Economics Min- 
istry, the Finance Ministry, and officials responsible for 
the Hermes program will visit the Baltic states in 
November to conduct further talks and studies. Hermc< 
credits may also be used to set up training programs for 


experts. 


The Federal Finance Ministry is prepared in principle to 
advise the Baltic countries in setting up their own central 
banks. Retired bank officials and representatives of land 
central banks may be called upon to assist in this 
endeavor. The Economics Ministry and the Finance 
Ministry stand ready to advise the three countries in 
conducting trade fairs and seminars for the promotion of 
exports. 


Finance Ministry funds will be used for consultation in 
privatization programs. The Trustee Agency may pro- 
vide suggestions in this matter. The Economics Ministry 
is still looking into the question of the extent to which it 
might participate. When he visits the Baltic states in the 
near future Economics Minister [Juergen] Moellemann 
will try to determine the feasibility of establishing mixed 
economic commissions. The Economics Ministry has 
been reluctant to do so thus far because it does not view 
government commissions of this type as instruments of a 
market economy. The emphasis will be placed on coop- 
eration among associations. The Ministry for Research is 
making preparations for broader coperation in science 
and technology. Priority will be assigned to project- 
onented cooperation. German and Baltic officials will 
hold talks on restructuring the research establishment 
along democratic, market economy lines. In November, 
a Research Ministry delegation will lay the groundwork 
for a visit to the Baltics by Minister [Heinz] Riesenhu- 
ber. 


Following Labor Minister [Norbert] Bluem’s talks in 
Estonia and Lithuania in early October, the Bonn Gov- 
ernment has stood ready to enter into a cooperation in 
the administration of social and labor affairs. This 
cooperation 1s also likely to include social insurance 
agreements, agreements on guest and labor contract 
workers as well as meetings by experts and assistance in 
the form of consultation. 


The Postal Ministry plans to participate in the establish- 
ment of political conditions for the cooperation between 
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private sector enterprises. A telecommunications delega- 
tion has visited the Baltics and Minister [Christian] 
Schwarz-Schilling has invited his counterparts from 
Estonia, Latvia, and Lithuania to come to Bonn. It 1s 
considered feasible that the glass fiber link to Moscow 
via Warsaw could branch off to the Baltics in order to 
provide better telecommunications with the three coun- 
tnes. The Transportation Ministry plans to enter into 
agreements on air, land, and sea transport, and intends 
tO assist in training railroad personnel. The Foreign 
Ministry will collaborate with the Baltic countnes in 
training other professional and managerial personnel. 
The Education Ministry would like to help in the field of 
occupational training. Agreements along these lines are 
in the planning stage. Training programs will start soon. 
The Ministry of Agriculture will also take part in training 
programs for experts, technicians, and farmers. The 
actual demand has not yet been determined, however. 


The Federal Defense Ministry stands ready to provide 
humanitarian aid to the Baltic countries in the form of 
medicine, medical equipment, and trucks from the 
stocks of the former National People’s Army [NVA] of 
the GDR. Participation by charitable organizations 1s 
being contemplated. The Foreign Ministry supports a 
Latvian proposal on customs agreements which would 
facilitate humanitarian aid. The Interior Ministry plans 
to provide funds and possibly supplies from GDR stocks 
help equip the Baltic police forces. A clearer idea will 
have to be gotten, however, of what the three countnes 
want and how urgent their needs are. In addition, these 
plans are to be coordinated with other donor countnes, 
e.g. Sweden and Great Britain. The Federal Statistical 
Office stands ready to provide expert assistance to the 
Baltic countries in setting up statistical data. The Bonn 
Government is also prepared to familiarize the Baltics 
with the intricacies of the EC legal system. 


The Staden report found that the Baltic countries suffer 
from “extreme structural weakness” in all sectors of 
public life and the economy; the level of development 
being between that of Czechoslovakia and Hungary The 
three countries will also have to cooperate among th*m- 
selves, if the aid programs are to achieve the desir*d 
results. The small size of the countries makes it possibi. 
to achieve a strong impact with comparatively modest 
pilot programs. 


Government Sold NVA Materiel to 70 States 


AU2711112991 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 27 Nov 91 p 1 


[Martin Winter report: “Even NVA Missiles for Israel”) 


[Text] Bonn, 26 November—The Federal Government 
has had to admit that a considerably larger number of 
States than has been reported so far requested or got 
materiel of the former GDR Army (National People’s 
Army—NVA). As the Defense Ministry told Gernot 
Erler. deputy of the Social Democratic Party of Germany 
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[SPD] and member of the Defense Committee, 70 coun- 
tnes are concerned. In answer to a parliamentary ques- 
tion, Erler got a list with only 27 countries on 10 
October. The ministry was forced to make the correction 
after the secret supply of NVA tanks to Israel became 
known. It turned out that Israel's wishes had been 
concealed from the deputies. 


According to the new list, 11 NATO states, five Euro- 
pean non-NATO states, six Central and Eastern Euro- 
pean states (among them the USSR), and 22 non- 
European non-NATO states are or were interested in the 
armament materiel of the NVA, which was dissolved in 
the Bundeswehr. NVA materiel was delivered as human- 
itarian help (clothing, sanitary material, protective mate- 
nal against nuclear, biological, and chemical weapons, 
vehicles, accommodation) to some of these states and to 
another 26 states. The United States, France, Greece, 
Great Britain, Turkey, and Egypt got armament material 
during the Gulf war. 


According to the information, “sales contracts” c:: NVA 
equipment were concluded with Finland, Sweden, and 
Uruguay. The Netherlands got “two hand guns with 
ammunition.” The following is listed for Israel in the 
document: “protective material against nuclear, biolog- 
ical, and chemical weapons, fire-fighting material, 
working clothes, tents, mattresses, spare parts, parts of 
tank tracks.” However, as has meanwhile become know, 
Israel got further armament materiel for “defense tech- 
nology tests.” It included, among other things, missiles 
that are fired at ships from ships. 


Gernot Erler said that it is “intolerable” that parliament 
is bypassed when an army with “more than 15,000 arms 
units” was dissolved, distributed, and sold. As a “first 
step” toward parliamentary control, the SPD wants to 
get a precise answer to its question in the Bundestag 
about how the NVA materiel was used and to whom it 
was passed on. 


BKA President Views Fight Against Terrorism 


AU2711114091 Berlin BERLINER ZEITUNG 
in German 25 Nov 91 p 6 


[Interview with ap te eer president of the 
Wiesbaden-based Federal Office of Criminal Investiga- 
tion, BKA, by Klaus-Detlev Haas; place and date not 
given: “The Terrorists Know How the BKA Works”] 


[Text] [Haas] Combating organized crime puts the Fed- 
eral Office of Criminal Investigation [BKA] under con- 
siderable strain. Does your office concentrate on the 
most important aspects? Where do you see the successes 
of your work, and where are the BKA's weak points? 


[Zachert] Of course, a police authority like the BKA 
must concentrate on points of emphasis in its work. 
Currently, we are clearly concentrating on combating 
organized crime. However, in many cases such points of 
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emphasis are determined from outside. There are areas 
of crime, such as, in recent years, terrorism, that require 
special measures. 


I think the BKA has been successful in recent years in the 
areas assigned to it, namely illegal arms deals, counter- 
feit money, and drugs. However, we have also satisfac- 
torily concluded numerous procedures in the area of 
economic crime. In addition, our crime technology 
enjoys an excellent reputation at home and abroad. 
Regarding organized crime, I think the fact that we can 
only act after an offense has been committed is a weak 
point—or, in other words—a disadvantage in the BKA’s 
work. It would certainly be an advantage if we could act 
when a crime is being planned. 


{Haas} How far have the investigations in connection 
with Ministry for State Security [MfS] espionage cases 
proceeded” 


[Zachert] Our colleagues in the State Security Depart- 
ment are doing the work of Sisyphus in this respect. The 
BKA has to deal with about 700 espionage cases, which 
must be resolved step by step. 


[Haas] Will you comply with the repeated demand that 
the BKA should commit itself more to solving crimes 
committed by the government and crimes connected 
with unification? What could such a commitment look 
like in concrete terms? 


[Zachert] To begin with, I must stress that it is, of course, 
impossible for the Berlin authorities to cope with the 
problem of government and unification crimes alone. 
That is, in fact, a common task for the Federal Govern- 
ment and the laender governments. The interior minis- 
ters’ conference dealt with this subject early in 
November. The results are known. Berlin will be sup- 
ported by officials from the federal laender. In addition, 
the BKA has taken over a large number of procedures 
regarding combating terrorism and dealing with espio- 
nage Cases. 


[Haas] How do you assess the work of the Common Land 
Office of Criminal Investigation [GLKA] and the setting 
up of Land Offices of Criminal Investigation? 


[Zachert] For the transition period, setting up the GLKA 
of the new federal laender was the only correct decision. 
The GLKA has done a good job under the existing 
conditions. It will take some time for the new Land 
Offices of Criminal Investigation [LKA] to reach the 
level of the old land offices. The problem of getting 
qualified personne! has already entailed many problems. 
Nonetheless, | am confident that the LKAs in the new 
federal laender will be able to work efficiently within the 
scope of the existing possibilities. 


[Haas] In your view, why has the BKA been so unsuc- 
cessful in investigating the RAF [Red Army Faction] 
murders—for instance, in the case of the assassination of 
{former Trust Agency President] Rohwedder? 
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[Zachert] Unfortunately, we have indeed not been able 
to clear up the RAF's recent murders. The perpetrators 
have learned from our work in the past. We were forced 
to disclose our tracing and search methods in numerous 
court proceedings in detail. The result is that many 
investigation methods and/or tracing and search 
methods, such as dragnet search operations, are hardly 
ever successful now. 


[Haas] What European programs are there to combat 
terrorism, extremism, and drug crimes? Do the police 
cooperate with the CSFR and Poland beyond the areas of 
cooperation laid down in government agreements? 


[Zachert] There are many institutions in the area of 
imternal security—such as the Trevi Group and Inter- 
pol—that facilitate or make the combating of crime 
possible on an international basis. However, increasing 
“international cooperation” of lawbreakers also requires 
new ways to combat them. In order to avoid any possible 
future shortcomings in police work, it is necessary to set 
up a European central agency of criminal investigation. 
The BKA cooperates closely with the Polish and CSFR 
police authorities in the area of illegal car trading in 
. Agreements were concluded with the CSFR, 
Hungary, ‘and Poland on combating organized crime, 
drug crimes, terrorism, and illegal immigration. 
[Haas] What changes will the European single market 
entail for the BKA? 


[Zachert] For some years now, the borders in Europe 
have hardly constituted an obstacle to lawbreakers. That 
is why the BKA has tried for years to increase coopera- 
tion with our European neighbors. We have, for 
instance, mutually exchanged many liaison officers who 
are supposed to guarantee quick and smooth coopera- 
tion. However, not only the European single market but 
also the opening of the borders to Eastern Europe will 
confront us with great problems. 


Daimler-Benz CEO Condemns Japan Beshing 
92GE00S4A Hamburg DIE ZEIT in German 
11 Oct 91 p 12 


[Article by Daimler-Benz Director Edzard Reuter: 
“Scapegoat Japan: Ignorance and Arrogance of Euro- 
peans Opposed—Chauvinism Rejected™] 


[Text] Martial sounds are the order of the day when the 
discussion turns to the relationship between Japan and 
its Most important business partners. “Japan is our 
enemy,” announced the French Prime Minister, and 
Peugeot's CEO has long enjoyed a lonely position at the 
top of prominent activists against the East Asian com- 
petition. 


However, the voices from our western neighbor are not 
the only ones to talk so stridently. Japan-bashing is the 
thing to do in the United States. Even such a reserved 
man as the chairman of the Social Democratic Party 
[SPD] now refers to Japan as our “most aggressive 
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competitor” —which apparently has become particularly 
immoral, even in a country that advocates free trade and 
a market economy. Finally, just a few days ago the 
president of the European Commission, one of Europe's 
most thoughtful statesmen. added his voice to the mar- 
tual choir. 

What specifically, one has to ask, is actually responsible 
for the increasingly popular sport of bashing Japan” 


When searching for an explanation, several reasons 
come to mind. One of them is that our urbanity and our 
ever-so-thorough education, at best, amounts to sancti- 
monious self-deception. The comparably sparse media 
coverage of events in East Asia evidently reflects nothing 
but our traditionally one-sided geopolitical preoccupa- 
tion with the Atlantic region. But our lampooners in 
their diletiantish ways couldn't care less. 


Last year a publication revealed that in 1983 consider- 
ably more than 5,000 Japanese scientists were active in 
Great Britain, France, and the Federal Republic, while 
these countries in turn employed less than 1,500 in 
corresponding positions in Japan. An informative fea- 
tured newspaper commentary recently disclosed how 
deplorably little emphasis—in comparison to Japanese 
efforts—is being placed is this country on research and 
teaching of non-Europe: civilizations and history. The 
editorial also issued the perceptive warning that “in our 
parochial ways and displaying a happy smile,” we are in 
the process of “becoming obtuse.” 


What I want to say is that despite newspapers, television, 
tourism, exports, and literature I still feel that we are in 
almost complete darkness when searching for an—al 
least elementary—understanding of Japan that is any- 
where sear adequate. This observation, by the way, 
applies equally to many other Asiatic, Arabic, and 
African cultures. 


1 am well aware, however, that to some extent the art of 
arriving at correct decisions on the basis deductions, 
analogical reasoning, and perception has long been legit- 
imized by success. The fact that proper decisions can 
even be made in a state of ignorance 1s well known. On 
the other hand, one must not forget when and where such 
practices can be fatal. 


II 
How does all this relate to our subject? 


The “lean management” that everybody now talks 
about, was already developed in Japan in the sixties, at a 
time when everybody felt sure that this ambitious island 
nation was incapable of doing anything but imitating 
and unauthorized copying. Shouldn't we, therefore, seri- 
ously wonder why iis approach to industrial operations 
is Only now being recognized as an important reason for 
the competitive advantage of Japanese car manufac- 
turers? 
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It would, of course, be no disaster if one or the other 
firm, now and then, had to pay the deserved price for 
such self-inflicted ignorance by going out of business. It 
would merely constitute the legitimate, and therefore 
desirable, market economy sanction for incompetency. 
Unfortunately, however, there are risks which cannot be 
passed over simply with a perhaps regretful shrug of the 


In the meantime, even people who are usually very 
disdainful of the lowly world of technology understand 
that mastery of microelectronics and computer markets 
can provide exclusive access to a multitude of other 
industnes and business branches. The fact that Japan has 
acquired extraordinarily important strategic rights in 
this area is reason for apprehension, simply because it 
can challenge the competitiveness of entire nations. 


Similar concerns also apply to other areas of business— 
not least the automobile industry. The process in all 
these areas was and is the same as in the market for 
photographic and electro-acoustic equipment. The isola- 
tion of the Japanese domestic market permitted a highly 
profitable price structure. The funds thus gained could 
be used for a targeted and devastatingly effective con- 
quests of foreign markets. At first such attacks generally 
target the important export markets of non-Japanese 
competitors to weaken them before seeking a confronta- 
tion in the rival's domestic market. 

We are now, ourselves, experiencing such an attempt in 
the United States. The Lexus and Infiniti (editor's note: 
names under which Toyota and Nissan, respectively, 
market their top-of-the-line cars) are offered there at 
much lower prices than those charged in Japan or the 
Federal Republic. It is, of course, merely a matter of time 
before the next stage will be launched in Europe. 


We will not let this worry us since we are sure that 
Mercedes-Benz knows how to respond. It is obvious, 
however, that other European auto manufacturers are in 
a much more difficult position. All of us, without excep- 
tion, have to cope with cost structures which could only 
have evolved in the relevant West European manufac- 
turing countries after the war because large sectors of 
their economy were not hardened by serious competi- 
tion. 

It seems to me that the need for a period of transition 
before markets become completely open, of the type now 
being negotiated between the European Commission and 
the Japanese government, represents a just barely defen- 
sible sin against the Holy Spirit of free trade. But it is 
essential, of course, that all of usx—and this emphatically 
includes not only the affected companies and trade 
unions but our society as a whole—grasp at last what is 
in store for us. 


By the way, | feel qualified to make this comment not 
least because the firm for which | work has tried for 
several years with great success to expand its own exports 
to Japan on a large scale. At the same time, we have 
made great efforts to acquire new capabilities, new 
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technology, and new—in our opinion—strategically 
important markets. Finally, we consider it inappropriate 
to exclude Japanese firms, a priori and as a matter of 
principle, from cooperative ventures or alliances. 


We, in the West, apparently find « difficult to look at 
ourselves when searching for explanations why our com- 
petitors are more successful. Shades of a mew and even 
racially justified nationalism and fear of an economically 
stronger power are rampant and not only in the United 
States. Even Europe—which has been granted a splendid 
and histonc opportunity—could again increasingly suc- 
cumb to such dangerous attitudes. 1f competition inten- 
sified under the banner of the unified Internal Market 
because of the participation of non-European firms. A 
development which, as such. we would all welcome for 
the sake of consumers. 


Isn't it high time under these circumstances to keep in 
mind how Japan's first attempt to join the great powers 
on the world stage was launched” 


More than 120 years have passed since this island 
nation, which for 2,000 years, with brief exceptions, had 
existed in self-sufficient isolation. opened its doors per- 
manently to the outside world. An era characterized by a 
vigorous and enthusiastic desire to learn and progress 
started at that time which, to this date, pays homage to 
all the exalted ideals of European enlightenment. There 
were infinitely patient and systematic efforts to learn 
about the others, beginning with such elemental matters 
as translating all important books in important fields. By 
contrast, one should view the shamefully skimpy list of 
translations of Japanese works here or anywhere in 
Europe; nor do | have to waste any more words on the 
crass ignorance about all things relating to Asia that 
characterizes the European intcliectual scene. With our 
Eurocentric arrogance, we seem to think that we merely 
need to snap our fingers and abuse the impudent new- 
comer to solve problems which we have. in fact, created 
ourselves. 


Is it not pure repression and simple self-delusion if low 
wages and long hours, coupled with abhorrent industrial 
mercantile policies, is all we can think of to explain the 
phenomenon that within 30 years Japan could increase 
its per capita GNP from $1,400 to $23,000" 


It is a basic violation of the market economy's compet- 
itive spirit to refuse to consider the other's efforts or 
one’s own self-inflicted weakness as the source of his 
strength. Only after one has gained this insight, should 
one start thinking about such matters as fairness in the 
world economy, voluntary restraints, and overall obliga- 
tions. Only after we regain the ability to develop com- 
petitive strategies, will we have the mght to criticize 
Japanese practices as severely as, in some respects, they 
actually deserve to be criticized 





that 1s not easily reconciled with this mentality that has 
been molded by history and tradition. 


There is another consideration: If the requirements of 


such an institution as the MITI (Ministry of Foreign 
Trade and Industry), the function and position of which 
can hardly be understood without such elemental 


ministry shrouded in myths—offers companies a certain 
type of support and information that is not availabic 
elsewhere. Naturally, such support is more effective for a 
close-knit fraternal community than for Europe's plural- 
istic Corporations. 

We are currently experiencing this approach vividly in 
the field of air and space navigation. Guided by MITI, 
the extended family—and please don't ask me to enu- 
merate all its members—has decided that this ficid 
represents an important growth market of the future and 
that the applicable American industry would be a suit- 
able preferred partner to start the planned endeavor. 
ven 


All this is, naturally, alien to our Western, conflict- 
oriented mentality, and we can't quite imagine how it is 
possible without some mystenous power or sinister plan. 
But nothing helps: the simple wisdom of the theory of 
competition 1s inadequate to explain—iet alone solve— 
all the world's problems. it knows nothing of history and 


f we do not understand that business, too, is decisively 
affected by the cultural and historical background of a 
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The life rhythm of civilizations spans generations. The 
of the great communist experiment should have 
us once and for all that one cannot change a 
culture against the will of the people living in nt. One 
try if one values human dignity more 

than ideologies, economic statistics, or power factors. 


petition should be prohibited until the Japanese bureau- 
cracy putters about at least as inflexibly and antiproges- 
sively as it does in most European countries. 


Vv 


Are there no answers to the question of what to do”? The 
pattern of political and economic nationalism, which we 
thought we had surmounted and which some people now 
want to rediscover, is certainly not a viable solution. 
Since we have overcome nationalistic aberrations and 
have adopted a rational approach after paying such a 
bitter and bloody price, 11 would indeed be an incredible 
historical absurdity to be even tempted to adopt martial 


language against one another. 


Japan and Germany are responsible for the crimes of 
World War II and dictatorships. Europe and parts of 
East Asia have seen the destruction of immense human 
and cultural assets in a flood of blood and crucity. We 
cannot, therefore. simply forget once again the basic 
lesson that, if we want to live in peace and freedom, we 
have an obligation to be thoughtfully considerate of one 
another. 


Between the European Community and Japan— 
preferable jointly with the United States or within the 
OECD—we need a rational coordination with regard to 
our unfolding economic strengths and weaknesses. The 
ubiquitous English language uses the word “monitornng™ 
for this concept. 


Such an approach should obviously consider only broad 
frameworks and not the specific number of chips in 
Poitier’s video recorders. Not at all—what is important 
is to observe that capabilities, capacities, and jobs 
remain compatibly—which means approximately 
evenly——disiributed in the world’s highly industnahzed 
regions. This applics not least to the assured global 
availability of strategic technologies. 











own development. In short, the triad’s responsibility for 
economic leadership 1s much broader than simply mon- 
itoring the stability of currencies. 

The threads of networking have long ceased to be con- 
fined to the worldwide infrastructure of 


| 


vi 


Such a path is not casy for Japan. We Germans, in 
particular, should understand this and should, therefore. 
be able to explain it to our European neighbors. 


Our two countries were able to live and grow during the 
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yet to adjust our internal compass to this reality. 
For Europeans, including the Germans, this means after 





PDS Presidium Discusses Financial Problems 


AU2711091791 Berlin BERLINER ZEITUNG 
in German 25 Nov 91 p 4 


[“DDP” report: “The PDS Is Not Planning To Disband 
Itself” ] 


more intensively in the political discussion: “It 1s impor- 
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this matter. He says that rescinding prop- 
erty assignments dating back to the penod of the Soviet 
a regime now constitutes a “breach of con- 

” Gysi has already sent a letter to Soviet President 
Mikheil Gorbachev with a reauent for hetp. 











[Report on conversation with Federal Minister of Justice 
Klaus Kinkel, by Fnednich Karl Fromme: “Prosecution 
of GDR Crimes and the Expernences of a Newcomer to 
the Party”) 


[Text] Bonn, 29 Oct—Federal Minister of Justice Klaus 
Kinkel appeared rather confident when asked whether. 
following his tnp to Moscow, the Soviet Union will agree 
to hand Erich Honecker, former secretary general of the 


Naturally, Kinkel 1s wasting respectfully for the ruling by 
Second Senate of the Federal Conststutional Court 
submission by the Suprenor Court of Justice of 
in. According to this submuessson (inspired not by 
his successor), it ts a violation of Article 3 
ic Law (equality before the law) to prosecute 
employees of the HVA for activities conducted 
ile in its service, but not to prosecute employees of the 
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disappointed that the Ministry of Finance has 
yet submitted a drafi (a coalition discussion on the 
subject took place on Thursday [24 October]) on the 
compensatory to which, om accordance with 
the 23 April ruling by the Federal Constitutional Court, 
those individuals who were dispossessed as a result of the 
“land reform”™ in the former Soviet Zone are authorized. 


Often an laner Bond 


A sum between | .3 and |.6 times the 1935 assessed valuc 
of the property is being considered. Kinkel had contem- 
plated the possibility of a real compensation long ago. 
although he himself had testified before the Federal 
Constitutional Court that the “land reform” in the 
Soviet Zone, which the Unification Treaty had declared 
inviolable, was an act “of occupation law or of occupa- 


tion sovereignty.” The compensation could be im the 
dispossessed agricultural real estate. Kinke! is referring 


i 


lost, under degrading circumstances, not only their land, 
but their property and, not infrequently, their lives. 
During the course of numcrous conversations with these 

















Kinkei has been a Free Democratic Party (FDP) politi- 
cian for less than a year, although he has been ascribed to 
the FDP in the past. He is active in Baden 
Wuerttemberg, where he makes his home. Kinkel has 
never held a party office, and he is not secking office at 


that everything thus far in his life (he will be $5 in 
December) has 
his having been ambitious or having sought election to 
office. There is not much else that someone can say, if he 
doy hep romped his party for a position of high 
honor, does not want to apply for this position, and. 


[Article by “BAN.”: “Engholm and Lambsdorff See 
Common Views in SPD and FDP—Agreement On 





ourselves to tears with those same arguments ~ Recently. 
after the four-party talks on asylum policy. Lambsdorff 
had prarsed the acw SPD party icader for hrs conciliatory 
and constructive acgotiations. Keeping in mind the 
mayonty relationships in the Bundestag both politicians 
refrained from commenting in their pub!ic statements on 
a coalition in Bonn. 


The two party leaders mentioned the possibility of 
coordinating federal, laender. and municipal election 
cautiously endorsed statements by the 
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concerning 

of Paragraph 218. So far, none of the bills proposed by 
the Christian Democratic U neon/Christian Social Union 
(CDU/CSU ), the SPD, or the FDP has met with majority 
approval. As a result, compromuses will be necessary. To 
counter ideas within the Unron that a modified Indica- 
tion Law should be adopted. Lambsdorff and Engholm 


discussed by the Bundestag caucuses. In respect 
asylum policy, the politicians agreed that the resolutions 
passed during the four-party talks must be carned out 


to delay the passing of a resolution on asylum policy. 
Vogel expressed the following criticism of Schacuble. 
minister of the intenor: “Despite repeated requests. 
there is not even a draft of this resolution.” According to 
Vogel, the urgency stressed by Schacuble raises the 
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contained an automatic assault rifle in working order, a 
9 min pistol, and a forged passport. Owner of the car: 
Salzburg activist Guenter Rheintaler who had actively 
participated in the organization of the Weitlingstrasse 
Nazi headquarters. The interpretation given by Hans 
Neusel (CDU [Christian Democratic Union]), the state 
secretary in the Ministry of the Interior, after the assaults 
of Hoyerswerda before the Bundestag committee: There 
were “neither terrorist nor permanent structures recog- 
nizable™ in the Nazi scene. 


To overcome the organizational trenches the neo-Nazi 
camp in the meantime has created a new “superstruc- 
ture”: the Association of Like-Minded of the New Front 
[GdF}, a kind of rallying movement for the militant wing 
which is guided by the 1920 program of the NSDAP 
[National Socialist German Workers Party]. While 
groups such as the DA, the NF, or also the FAP [Liber- 
tarian Workers Party], which is known mainly in the 
West for the most pari operate legally, the GdF is a 
conspiratorial underground operation. A cell, insulated 
toward the outside, with a cell leader operates in every 
city. The cell network is led by a “regional director East 
of the GdF” io whom an “information dispatcher” is 
directly subordinated. Only the cell leaders have contact 
with the regional director who issues the orders. The 
individual cell members receive their instructions 
through the information dispatcher. Active cells are in 
existence in Cottbus, Dresden, East Berlin, and West 
Berlin—precisely in the cities in which the state protec- 
tion authorities have identified military sports groups. 
Even the names are identical: In east Berlin a group 
around Ingo Hasselbach and Bendix Wendt, a 24- 
year-old Pankow mechanic (DA membership number 
255). According to the state protection authorities, Has- 
selbach and Wendt practice with at least one more 
automatic assault rifle and several handguns. In Cottbus 
the cell is grouped around Michael Huebner, in west 
Berlin around the FAP activist Oliver Schweigert, who is 
regarded as a brutal thug. This whole network is 
headed—the circle closes—by Arnulf Priem (DA mem- 
bership number 017) as regional director East; his girl 
friend, the :9-year-old nurse Claudia Knauthe is his 
information dispatcher. Her apartment on Selgenauer 
Weg is regarded as center for information. 


Assaults Decided at Mid-Year 


In March 1991 a federal convention of the NF took place 
in West Germany in Kassel. The focal point of the event: 
a lecture by Hamburg attorney Juergen Rieger, known as 
an influential fascist. The contents of the lecture: Nine 
theses opposing “foreign infiltration of Germany” 
caused by asylum seekers. Tenor: “Foreigners get out, 
mixture of races is genocide.” According to Bernd 
Wagner of the GLKA, the theses spread like wildfire in 
the scene. At mid-year a meeting of close confidants of 
Christian Worch, the member of the “leadership troika,” 
took place in a small circle. At the end of the discussion, 
the participants agreed: Actions against foreigners must 
be stepped up. On 18 September an unprecedented wave 
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of radical right-wing attacks on foreigners started with 
the assaults in Hoyerswerda. 


* Airports Raise Planning, Administrative Demands 
9IGEOO98A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Nov 91 p 17 


{Article by “AM.”: “Airports Demand Stronger Tie-In 
To Transportation Policy”—first paragraph is FRANK- 
FURTER ALLGEMEINE introduction.] 


[Text] Hamburg, 17 Nov—The Gulf crisis has had a 
considerable impact on business at German interna- 
tional airports (apart from Schoenefeld, Dresden, and 
Leipzig). From January until late August 1991, flights 
have increased by no more than 0.4 percent to 997,345. 
Passenger figures (barely 49 million) have even fallen off 
by 7.5 percent. 


German airports want to be better integrated into trans- 
portation policy. Representatives of the Association of 
German Airports (ADV) justified this demand at their 
annual meeting in Hamburg, especially in light of the 
greater than average increase of traffic that is expected in 
the wake of the completion of the European Internal 
Market and the opening of Eastern Europe. Projections 
have provided reason to expect annual rates of increase 
of 3 to 5 percent—to 122 million passengers in the year 
2000. 


The representatives of the German airpcers also com- 
plain about the long planning periods, and in this regard, 
they demand that “the right to plan on an equal footing, 
even in the old laender” be considered. They see the 
step-by-step integration of military flight control into 
civil aviation control as a step in the right direction. 
With this breakthrough, which has now become a reality, 
dealing with civil aviation will be rendered considerably 
easier by the inclusion of areas that have heretofore been 
the exclusive preserve of military air traffic, said Federal 
Minister of Transportation Guenter Krause. He pointed 
out that the Federal Government was adhering stead- 
fastly to its plan to privatize the Federal Institute of 
Aeronautic Safety. 


Concerning the expected increase in expenditures for 
transportation, Mr. Krause said in Hamburg: “As far as 
the capability of the system is concerned, taking into 
account all ongoing expansion measures and all mea- 
sures to ease the strain on the system, I consider the 
creation of swfficient capacity to meet the needs of 
long-range cominercial aviation in the old laender to be 
feasible as a mid-range measure.” He said that this 
applied in particular to the inauguration of operations of 
the new major air terminus, Munich II, next May. At the 
same time, Mr. Krause spoke out for greater cooperation 
among the airports—in the interests of the intensified 
utilization of adjacent airports. Thus, for example, bot- 
tlenecks in Duesseldorf could be alleviated by re-routing 
traffic to Cologne/Bonn. He wants to advocate an airport 
holding company, in which, at the least. Duesseldorf and 
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Cologne/Bonn should participate. A Berlin/Brandenburg 
airport holding company would also be a conceivable 
solution in Berlin, he said. 


Just as did the ADV, so. too, did Juergen Weber, head of 
Lufthansa, support “greater cooperation, and greater 
meshing of air and rail.”’ He is calling for better airport 
infrastructure. He said Lufthansa supported all plans for 
additional growth of the Frankfurt Airport, the most 
importani one for Lufthansa. 


He also considers a new major airport in Berlin, or the 
expansion of Schoenefeld, to be necessary. 


Airports and Lufthansa are partners, said Mr. Weber. 
The airports could count on Lufthansa’s support. “Con- 
versely, we also ask the airports for understanding and 
support of Lufthansa.” He said there were differences of 
opinion between the partners concerning fees and 
Lufthansa’s “self-presentation on the market.” Our 
desire for exclusive use of buildings or parts of buildings 
has to be viewed against a backdrop of our competitive 
position in Europe. Mr. Weber argued. Like his col- 
league, Jan Carlzon, president of the Scandinavian Air- 
lines System (SAS), Mr. Weber complains about the 
competition, which is growing stiffer all the time: He 
said the European airlines were being squeezed harder 
and harder ir ‘e pincers formed by the American 
airlines on the — ¢ hand, and the Asian airlines on the 
other. 


Whereas Mr. Carizon calls, above all, for free competi- 
tion and acquisitions that transcend boundaries, in order 
to help the European airlines become more cost- 
efficient, Mr. Weber, in Hamburg, repeated his call for 
“competition under equal conditions.” Even the federal 
minister of transportation gave notice in this regard that 
additional steps toward liberalization in the area c. 
aviation would have to be made contingent upon 
progress in harmonizing the conditions of competition 
(taxes, subsidies, aid). Mr. Krause’s initiative to discuss 
the aviation agreement concluded after World War Il 
between Germany and the United States next week in 
America was welcomed at the annual meeting in Ham- 
burg. 


* Health Research in East Newly Funded, Focused 


92GEO0S6B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Oct 91 p 6 


[Article by “GHA.”: “A Special Program To Stimulate 
Health Research in the New Laender’} 


[Text] Bonn, 24 Oct—With the help of a special program 
the Federal Ministry of Research plans to stimulate 
health research at the new medical schools and acade- 
mies and at the non-university institutions of the new 
laender. Within the next three years, 100 million 
German marks [DM] are to be allocated for this purpose. 
The Health Research Counci! has sanctioned the pro- 
gram. It is supposed to serve to develop research pror- 
ities as integrated systems that possess sufficient “critical 
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mass” to become competitive. Ultimately, they might be 
established, for example, as clinical research groups or 
special research divisions. The laender want to assist this 
initiative with the remodeling of buildings and with 
appointments. When introducing the program in Bonn, 
Research Minister Riesenhuber said that especially the 
new generation of scientists should also be included in 
leading positions. Trips to other countries, international 
events, and invitations to guest scientists are being 
supported as well. The subjects of the focal points are a 
continuance of previous research in the colleges and 
academies in Berlin, Greifswald, Rostock, Leipzig, Dres- 
den, Halle, Magdeburg. Jena, and Erfurt and link them 
to the government program, “Research and Develop- 
ment Devoted to Health.” The projects are primarily 
concerned with the areas of neurology, heart-circulatory 
diseases, as well as rheumatism and diseases of the 
connective tissue, also the treatment of newborn infants. 
metabolic problems, cancer research, and the prevention 
of dental disease. The schedule of projects conveys a 
positive picture of the frequently underestimated univer- 
sity research in the new laender. 


Scientists presume that the cause for the close link 
between psychic and physical processes lies in analogous 
systems of chemical carriers. One of the priorities at the 
largest clinical center, the Charite in Berlin, is called 
“Disorders of the Central Neurotransmission Mecha- 
nisms” and focuses on the study of structure, function. 
and interaction of these carrier mechanisms within the 
ceniral nervous system Mental degeneration, particu- 
larly Alzheimer's disease, is the focus of the grant pri- 
ority, “Clinical and Neurobiological Aspects of Degen- 
erative and Regenerative Changes in the Central and 
Peripheral Nervous System,” at the Paul-Flechsig Insti- 
tute for Brain Research at the University Leipzig. 


The subsidy of two priority projects is intended to 
reinforce the bridge between the Medical Academy 
Magdeburg and the Institute for Neurobiology and Brain 
Research of the former Academy of Sciences of the 
GDR, thus creating an efficient neurobiological research 
focus in Magdeburg. “Clinical Neurosciences” and pos- 
sibly “Basic Mechanisms of Neuropsychiatric Diseases” 
are under preparation. Environmental problems. among 
others, which are associated with the heavy pollution 
from industrial emissions in the Magdeburg region, are 
to be an essential component of clinica! and epidemio- 
logical studies. The other priority is the question of nerve 
adaptation during the aging process. 


Ever since the electroencephalogram (EEG) was devel- 
oped in Jena in 1924, neurological research has been a 
focal point at this university. This tradition is to be 
continued, particularly the study of cerebral physiolog- 
ical processes. The closeness to industry 1s an advantage. 
Physicians at University of Greifswald are in the lead 
worldwide with their ideas and approaches regarding 
blood pressure regulation. In their main siudy, 
“Chemoreceptors—Sodium Chloride Sensitivity— 
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Primary Hypertonia,” they are now striving to compre- 
hend the precise control of blood pressure with sensors 
(chemoreceptors) in the arteries. 


A research aisiance for the differentiation of the arteno- 
sclerosis risk associated with disorders of the blood fat 
metabolism has as its long-range objective to develop the 
center for fat metabolism disorders at the Medical 
Academy Dresden into a national center for this field. 
Interdisciplinary research work established at the Mar- 
tin-Luther University in Halle has for some time been 
devoted to the significance of biocatalysts (mediators) in 
pathcphysiological processes in the heart-circulatory 
system. 


The research at the Medical Academy Erfurt concen- 
trates on advancements in the prevention, carly diag- 
nosis, and controlled therapy of thromboses in veins and 
arteries. The effect of cellular and humoral mechanisms 
is being explored. Microinvasive surgery with minute 
probes and instruments started at the Charite and at two 
American institutes as carly as the 1960's. The Berliners 
now intend to apply this therapy at a lower cost, with less 
pain, and more frequently. 


The complexity of the bone disease osteoporosis is still a 
long way from being completely understood. There is no 
sure evidence yet as to the patient's individual risk of 
suffering a fracture. The medical community in Rostock 
wants to close this gap. Most of the participating scien- 
tists belong to the younger generation. Based on a long 
tradition at the Medical School in Leipzig, 20 study 
groups from an about equal share of clinics and theoret- 
ical institutes plan to combine their research work on the 
of rheumatic diseases. A special research branch is the 
effort of scientists who have a grant from the BMFT 
(Federal Ministry of Research and Technology) for their 
work concentrating on “Connective-Tissue Metabolism 
and Fibrogenesis in the Case of Therapy-, Environment-, 
and Autoimmune-Dependent Pulmonary Fibroses” at 
the Medical Academy Dresden. 


The medical school of the University Jena coordinated 
the rficumatism research in the former GDR. The Fed- 
eral |4ealth Ministry plans to open Thuringia’s first 
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rheumatism center here. The interdisciplinary collabo- 
ration there is now being exploited in the key study, 
“Rheumatism and Autoimmune Diseases”; here the 
work is concentrated on the analysis of inflammatory 
and noninflammatory damage to cartilage and various 
organs—to cardiac valves, for example. 


At the center of the third research priority at the Berlin 
Charite (in all other clinics the BMFT subsidizes only 
two key studies) are high-risk children. In existence for 
years, a group there is involved in the research of injury 
to premature infants’ central nervous systems and lungs. 
Extensive data from earlier years are evaluated epidemi- 
ologically so that delayed damage and its possible causes 
can be analyzed with future treatment strategies in mind. 


The research efforts of the “Gerhard Katsch” Institute 
for Diabetes—named for a former health minister of the 
GDR—in Karisburg near Greifswald, are to be inte- 
grated—as recommended by the science council and as 
planned by the federal minister of research—into the 
medical school of the University Greifswald, so that a 
concentrated research project, “Endocrinology and 
Metabolism.” can be developed there. The institute 
plays a pioneering role in diabetes epidemiology 
research, for example. 


Drug therapy for frequently fatal pancreatitis has made 
but little progress during the past years. A growing 
number of medicines is found to be ineffective. Five 
study groups of the Rostock University want to dedicate 
themselves to this subject in the BMFT-subsidized key 
research on “Pathogenesis and Therapy of Inflammatory 
Diseases of the Pancreas.” They investigate the path of 
endogenous and exogenous substances from the blood 
through the pancreas into the pancreatic juice, the inter- 
action among these substances, and the pancreas as a 
total organ. Extensive related preliminary studies are 
also taking place in cooperation with clinics in Magde- 
burg and Erlangen, and with other western partners. 
Based on a tumor center scheduled for the end of 1991, 
the Institutes for Biochemistry and for Pathology of the 
University of Halle are striving to make oncology a focal 
point. And finally, at the Medical Academy Erlangen the 
BMFT is subsidizing a key project in dental medicine, 
“The Health-Oriented Concerted Preventive Effort To 
Preserve One's Teeth for Life.” 
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Government Warns Cambodians on Jeopardizing Peace 


AU2711132791 Paris AFP in English 1315 GMT 
27 Now 91 


[Text] Paris, Nov 27 (AFP) — France understands 
Cambodian fury at the return of the Khmer Rouge, but 
the Supreme National Council (SNC) to which they 
belong must function if peace is to be achieved, a French 
spokesman said Wednesday [27 November]. 

“France understands the emotion of the Khmer people 
in this situation,” said Foreign Ministry spokesman 
Maurice Gourdault-Montagne, “but the best guarantee 
against a return of the horrors of the past is to apply the 
decisions taken at the Paris peace conference on Cam- 


For the peace treaty signed here last month to achieve its 
aims, the spokesman said, “it is absolutely necessary for 
the SNC to function normally.” 

He was to an attack in Phnom Penh against 


Khieu Samphan, the leader of the Khmer Rouge delega- 
tion at the SNC. 


The Marxist Khmer Rouge. held responsible for the 
deaths of hundreds of thousands of Cambodians during 
their rule of the country from 1975 to 1979, are members 
of the SNC along with the Vietnam-installed Phnom 
Penh Government and the 2on-communist followers of 
Cambodian leader Prince Norodom Sihanouk and 
former premier Son Sann. 


The Phnom Penh army saved Khieu Samphan Tuesday 
from an angry crowd, and the Khmer Rouge leader and 
his number two in the delegation to the SNC, Son Sen, 
left by plane for Bangkok. 


Under the Paris peace treaty, the SNC will represent the 
sovereignty of Cambodia while the country is run by a 
special United Nations task force in the run-up to free 
and fair elections. 


Government To Open Embassy in Mongolia 
AU2711125091 Paris AFP in English 1229 GMT 
27 Nov 91 


[Text] Paris, Nov 27 (AFP) — France has decided to 
open an embassy in Mongolia, Secretary of State for 
Foreign Affairs Alain Vievien said here Wednesday [27 
November]. 


Vivien, who became the first French Government min- 
ister to visit Ulan Bator early this month, said an 
ambassador would be named when a site is found for the 
new embassy. France could share a building with either 
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Germany, which is installed in the former East German 
mission in the Moneclian capital, or with Czechoslo- 
vakia, Vivien said. 

There was a resident French ambassador until 1984, who 
was installed in a room of the Ulan Bator Hotel, and the 
French envoy in Moscow has been accredited to Mon- 
golia since, Vivien said. 

The official said it was more likely France would set up 
offices at the Czechoslovak Embassy, a larger and easicr- 
to-share building than the German mission, where 
a a Ne 

). 


There are few commercial exchanges between the two 
countries, but Mongolia and the French firm Alcatel 
have just signed a 55 million franc (10 million dollar) 

installation contract, Vivien said. Another 
contract is in the works with France's Geological and 
Mineral Research Office to carry oul prospection work 
in the central Asian country, he said. 


Mitterrand, India’s Rao Discuss Economic Ties 


BK2611152891 Dethi All India Radio Network 
in English 1430 GMT 26 Nov 91 


[Text] India and France have agreed to upgrade the 
economic ties between the two countries. They decided 
to diversify their ongoing collaborations and joint ven- 
tures through transfer of technology in areas like solar 
energy and agro-based industries. A broad consensus to 
this effect emerged during the hour-long talk the prime 
minister, Mr. P.V. Narasimha Rao, had with the French 
president, Mr. Francois Mitterrand, at the Elysee Palace 
in Paris today. The two leaders reviewed bilateral rela- 
tions and shared each other's perceptions on global 
issues and matters of mutual interest. They held wide- 
ranging discuss’ons on various subjects, including the 
developments in the Soviet Union and the situation in 
Asia. 


Mr. Narasimha Rao leaves for the Venezuclan capital. 
Caracas, later this evening to attend the second summit 
of the Group of 15 developing countries, which opens 
tomorrow. 


Dumas Pays Visit to Southeast Asian Nations 
WA2611191891 


For reportage on the Southeast Asian visit by Foreign 
Minister Roland Dumas to Cambodia 22-24 November. 
to Vietnam 25-26 November, and to Laos on the 26 
November, including reports on his news conference and 
talks with the leaders of each country, please see the 
Southeast Asia section of the 22 November East Asia 
DAILY REPORT and subsequent issues. 








The accords signed in Geneva November 23 under the 
auspices of Vance and European Community negoiiator 
for Yugoslavia, Lord Carrington, represent a develop- 
ment whose potential should be exploited without delvy 

} concrete initiatives so as to avoid vacuums 


Cossiga Indicts Self for Gladio Affair Role 


AU2711103491 Rome ANSA in English 0817 GMT 
27 Nov 91 


Text} (ANSA) Rome, November 26—President 
rancesco Cossiga denounced himself for violation of 
penal and constitutional norms in connection with the 
top-secret Gladio stay-behind network in a letter made 
public Tuesday [26 Nov]. 


Cossiga’s letter, read during a state television news 
programme at midday, asked for charges of political 
conspiracy through association to be made against the 
head of state, as a consequence of an October sentence 
a ee ee 
1 s. 


“I have been informed that investigating magistrate at 
the Venice tribunal Felice Casson has sent to the Rome 
public prosecutor's office a sentence passed October 10 
1991 concerning the Peteano attack and other anti- 
constitutional acts,” wrote Cossiga in his premise. 

On May 31 1971 three Carabinieri military policemen 
were (killed and) another officer seriously injured as 
they approached an abandoned car in Sagrado di 





ITALY & VATICAN CITY 27 


Peteano in the Venice region. They approached the car 
after being tipped off by an anonymous caller. 


“In this sentence, Doctor Casson states that the Italian 
elements of the stay behind act are not under his 
jurisdiction, saying that the Rome court is responsible in 
this field. He then goes on to assume, however, that, 
although charges of political conspiracy would be diffi- 
cult to bring against the civilians recrusied in the Italian 
component of the stay behind net, an act of accusation of 
this type against those organisations which had anything 
to do with the direction and leadership (of Gladio) would 
be a hypothetical possibility,” Cossiga said. 


Gladio first ‘eapt to the limelight August 2 1990 when 
the stay-bchind network came up in parliamentary ques- 
tion time. The top-secret Gladio, part of a NATO 
unconventional warfare set-up, has been consistently 
defended by Cossiga, who admitted to knowing about it 
since its inception. Critics say that Gladio was used to 
keop the Communist Party, the second biggest pariy in 
the Italian political system out of power. “Moreover, 
Doctor Casson...cxamines the origins of the Italian stay 
behind net organisation and affirms it to be illegitimate. 
defining the organisation's aims as illegitimate because 
in his opimion it aimed to make the political and trade 
union forces of the left impotent and to prevent them 
from gaining power even by democratic means,” wrote 
the president. “In disagreement with the state legal 
advisory office, he points out specific episodes in the 
activities of the organisation, drawing the conclusion 
that it took upon itself spying tasks and made use of 
people linked to the fascist regime.” 


Cassiga went on to describe himself as the sole political 
wont of reference for Gladio, being defence undersecre- 
tary when it was set up, then interior minister, premier 
and head of state subsequently, and constantly informed 
of the (?net's) activities. 


“Having,” he wrote,”a) declared myself to be completely 
informed of the stay behind structure because of my 
posts, b) stated that I took administrative steps towards 
the creation of acts to call up military personnel to be 
sent for training, and c) insisted on the constitutional 
legitimacy, the need in terms of national defence, and the 
institutional coherence as concerns protection of polit- 
ical independence of the national stay behind structure, 
which was set up within the atlantic alliance framework, 
I believe that, according to the rules of fairness and law, 
I should be charged with the same offenses as Admiral 
Fulvio Martini, ex-director of the Sismi (military intel- 
ligence), and General Paolo Inzerilli, chief of staff of the 
same service, that is to say of political conspiracy 
through association, article 305 of the penal code.” 


Cossiga, who recently referred to Casson as a “lout” and 
a disgrace to the legal profession, then listed a number of 
other offences which he could be charged with, including 
attacking state integrity, independence and unity, 
usurping political or military power, and formation and 
training of an armed organisation. 
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“The magistrate, in qualifying the structure as an asso- 
ciation which continues to show a more criminal side. 
maintains that the creation of the network violated penal 
and constitutional norms,” the president continued. 
“This violation of the constitution and perhaps even of 
the penal rode must, in fact, be first and foremost 
blamed in the political-constitutional authorities, and 
only then be extended to the military.” 

“With this initiative of mine,” Cossiga concluded, “I 
mean to take upon myself the responsibility for guaran- 
teeing 40 years of defence and security poiicy, and for 
safeguarding the territorial integrity, the independence 
and the sovereignty of our country, as well as of the 
liberty of its institutions, in order to do justice to those 
men, misunderstood and offended by Judge Casson’s 
sentence, which on the orders of a legitimate government 
worked for the defence of this country. Should your 
lordship believe that due to the facts in question I could 
be charged on the basis of articles 90 and 96 of the 
constitutional, please take the appropriate steps.” 


Morocco’s Hassan II Continues Official Visit 


Received by Andreotti 


LD2611175391 Rabat Moroccan Kingdom Radio 
Network in Arabic 1300 GMT 26 Nov 91 


[Text] His Majesty King Hassan II held talks in Rome 
today with Italian Prime Minister Gillio Andreotti. The 
talks were attended by Abdellatif Filali, minister of state 
in charge of foreign affairs and cooperation; Ahmed 
Redha Ghdeira, his majesty’s adviser’ and the ambas- 
sador of his majesty in Rome, Zine el Abidine. On the 
Italian side they were attended by Foreign Minister 
Gianni de Michelis; Giuseppe Panocchia, the Italian 
ambassador to Morocco; and a number of other person- 
alities. 

Following the talks the Italian prime minister gave a 
luncheon in honor of His Majesty King Hasan II and the 
official delegation accompanying him on his visit. 


Banquet Comments Reported 
LD2611170891 Rabat MAP in English 1257 GMT 
26 Nov 91 


[Text] Rome, Nov 26 (MAP)}—Historical ties between 
Morocco and Italy and geographical location make the 
two countries major factors for stability and under- 
standing in the Mediterranean and the world at large. 
said King Hassan II. 


In a dinner banquet hosted Monday night by Italian 
President Francesco Cossiga, the Moroccan sovereign on 
a State visit to Rome said the friendship and cooperation 
treaty signed Monday mirrored the resolve of both 
countries to speed up and widen the scope of exchanges. 
The era now incepted will focus on partnership and 
co-development in the areas of infrastructure, energy 
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and communication, he said insisting on further cooper- 
ation in the realms of science and technology and inno- 
vation in energy and biotechnology. 


Under the document, military cooperation will be 
enhanced and extra efforts exerted in teaching Arabic in 
Italy and Italian in Morocco as well as in coordination of 
action to [words indistinct] arts and cultural heritage. 


The sovereign said efficient cooperation will henceforth 
be promoted at three complementary levels : [word 
indistinct] increasing bilateral exchanges, at the southern 
Mediterranean level and relationships between the 
Maghreb and European communities. 


Dealing with the peace process [words indistinct] in the 
Middle East, King Hassan II praised the role of the U.S. 
President George Bush and said a new era has dawned 
on mankind with norms and criteria to rule the interna- 
tional community on grounds of law and justice. He 
called for a moratorium on international terrorism and 
negotiated settlements to all pending issues saying it 1s 
the only way to give real substance to the new world 
order. 


Morocco and Italy which share views and concerns will 
uphold the search of mankind for a new order based on 
tolerance, peace and stability, the sovereign said. 


President Cossiga hailed longstanding relations between 
the two countries saying Morocco has always been per- 
ceived as a [word indistinct] friend and a traditional 
partner. The Kingdom is a key partner in economic and 
political ties but also in the framework of securing peace 
and stability in the Mediterranean, he said. Cossiga 
underlined the changes sweeping the international scene 
and welcomed the Madrid conference as a breakthrough 
in the search for a Mid-East settlement. Morocco and the 
sovereign positively contributed to the process and fos- 
tered common stances within the Arab Maghreb Union 
(UMA), the Italian president said before recalling the 
role played by the kingdom in the tripartite committee 
for Lebanon. 


In the field of dilateral relations, he said the treaty signed 
confirmed excellent relations between Morocco and 
Italy. It lays foundations for further and wider coopera- 
tion in every sector. 


Speaking of the Moroccan community in Italy, Cossiga 
said it is one of the largest but also the most active and 
dynamic one. His government, he went on, was set on 
improving work and living standards of Moroccan 
nationals. 


Investment Guarantee Signed 


LD2611195791 Rabat Moroccan Kingdom Radio 
Network in Arabic 1600 GMT 26 Nov 91 


[Excerpt] [Passage omitted] Morocco and Italy today 
signed an agreement between the two countries on guar- 
antecing investments. The agreement was signed by 
Abdellatif Filali, minister of state for foreign affairs and 








FBIS-WEU-91-229 
27 November 1991 


cooperation, and Gianni de Michelis, the Italian min- 
ister of foreign affairs. [passages omitted] 


Cooperation Reviewed 
AU2711144491 Rome ANSA in English 0842 GMT 
27 Nov 91 


[Text] (ANSA) Rome, November 26—The interest that 
Italy and the rest of Europe has in bolstering Morocco 
was reiterated by Italian Premier Giulio Andreotti today 
in his talks with Morocco’s King Hassan II at Rome's 
Villa Madama. 

Andreotti explained that this interest in part stems from 
the need to keep a wave of mass immigration from 
pouring into Europe from Morocco and other countries 
in the area. The matter will be further taken up during 
the joini Italo-Moroccan committee meeting scheduled 
for January. 


The two men today also reviewed all of the current 
cooperation projects underway between the two coun- 
tries, especially in the field of fishing, tourism, profes- 
sional training, ship building and infrastructures. The 
building of highway and railway networks is of special 
interest in the latter context. 


King Hassan briefed Andreotti on the terms of the 
coming accord between Morocco and the International 
Monetary Fund and the Club of Paris and announced a 
project that would then render Moroccan currency con- 
vertible. The monarch stressed, however, that a convert- 
ibie currency did not prescind the need to ensure a stable 
economy and a policy which does not restrict job levels. 


The Villa Madama talks were later widened to include 
Foreign Minister Gianni de Michelis, Interior Minister 
Virginio Rognoni and Senate speaker Giovanni Spado- 
lini. 

It was also noted that the foreign ministers from the two 
countries have exchanged (letters) for the protection of 
Italian investments in Morocco. In July of 1990, in fact, 
Italy and Morocco signed an accord for the mutual 
protection of investments, but as the Italian parliament 
had not yet ratified the agreement, today it was decided 
to give the go-ahead to the immediate implementation of 
protective measures for Italian investments in Morocco. 


* OECD, EC Criticize Economic Strategy 


92ES0161A Rome LA REPUBBLICA in Italian 
8 Nov 91 p8 


[Article by Elena Polidon: “OECD and EC Criticize 
Rome: Too Much Debt and Too Little Discipline’ —first 
paragraph is LA REPUBBLICA introduction] 


[Text] Two stern reports on the economic situation point 
the finger at inflation and the government's accounts and 
criticize the government's forecasts. 
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Rome—The OECD is critical of the government. “To 
date,” it says, “the government has consistently been off 
target with its forecasts and has consistently underesti- 
mated the problems.” It throws cold water on the opti- 
mism concerning prospects for a recovery im the near 
future. “There are no signs of a recovery.” it says, “either 
in Italy or anywhere else.” It announces that it wall revise 
downward the forecasts concerning the Italian economy. 
“Today,” it says, “we are more pessimistic than we were 
three months ago.” The OECD formulates its diagnosis 
in an ad hoc report that says Italy suffers from deficit, 
inflation, and unemployment—three “ills” that are not 
cyclic in character but are beginning to become struc- 
tural. There is little cause for cheer. 


The OECD has Italy under its X-rays, but i 1s not the 
only organization to do so. While the lobbies are working 
on the sidelines to influence the economic strategy and a 
flood of amendments is inundating the budget bill, a 
delegation of “inspectors” from the international IMF is 
busy in Rome. They will see cabinet ministers. politi- 
cians, labor union leaders, Bank of Italy Governor 
Ciampi, and leading bankers, and yesierday they con- 
ferred with Confindustria [General Confederation of 
Italian Industry]. In particular, they will go through the 
nation’s accounts with a fine-tooth comb to verify the 
authenticity of the accounts, and within two wecks they 
will submit to the government their “recommendations” 
for reform and—of course—their evaluation of the gov- 
ernment’s economic strategy. 


As if that were not enough, next Monday in Brussels the 
government's “convergence program™ will be examined 
by the EEC Commission, with Treasury Minister Guido 
Carli in attendance. It 1s a prerequisite “test” for 
entrance as a full partner into the European monctary 
system of the future, which will be formulated in 
December at the summit conference in Maastricht. And 
it is a difficult test to pass. In their final analyses of the 
situation in Italy (which are still classified) the EEC 
experts write that “there are substantial risks” for the EC 
as a whole—and for Italy—if our country’s entrance into 
“Phase Three” of the unification plan takes place “with- 
out sufficient progress having previously been made 
toward reduction of the deficit and stabilization of the 
national debt at a level that 1s not vulnerable to possible 
future shocks.” The reform measures and objectives in 
the area of the public finances must be “visible” and 
“binding,” with a specific commitment on the part of the 
Italian Government. These are two prerequisites that are 
“very important,” the experts write, particularly because 
“economic growth may be slower than forecast in the 
program; because some of the adjustment measures for 
1992 may yield poorer results than expected im terms of 
reducing the deficit; and because there 1s considerable 
uncertainty regarding ihe fiscal, structural, and institu- 
tional measures that should be taken in order to continue 
the process of consolidation during the years ahead.” 


These are, in general, the concerns that are also harbored 
by the OECD superexperts, who showed up yesterday at 
the CNEL [National Council on the Economy and 








Labor] to present the “Report on Italy 1990-91." In their 
opinion, the government's program is “ambitious.” “It 


Axel Mittelstadt, the official in charge of the OECD's 
“Italian desk,” appears not to put much faith in the 
government's good intentions. Indeed, in the very 
middle of the presentation he invited those present to 

a graph contained in the voluminous report 
which clearly shows how, and how much, the official 
forecasts from 1980 until today concerning the deficit 
and inflation have been demolished. “The government 
has a tendency to miss the target,” Mittelstadt says, “and 


It is a very pointed critique to which are added the other, 

technical, critiques. Mittelstadt lists one by one the 
“crisis points” of Italy, Inc. The list is headed by 
inflation, which has doubled in the course of the past 20 
years (from 3 percent in 1969 to 6 percent today, with 


sat to Walaa 0 edna ott done cs aoe fs 
fact remains that the ratio of the deficit to the GDP in 
Italy is three times higher than it is in the seven principal 
industrialized countries in the world.” 


More important than the numbers, however, are the 
policies and the credibility of those policies. The 
OECD's criticism is incontrovertible: What was needed 
to restore the nation’s health was a shock treatment, but 
inadequate measures—palliatives—were adopted 
instead. “In respect to readjusting the public finances,” 
Mittelstadt says, “from 1985 to the present Italy has 
been dead last except for Greece.” 


Inaccurate forecasts and overly “soft” measures are an 
explosive mixture in a context of unfavorable economic 
conditions and perhaps even of recession—a possibility 
that the OECD does not rule out, because the American 
economy is having difficulty in assuming the role of 
“engine™ and the economies of the other countries that 
gambled on a U.S. recovery now risk having to pay for 
their mistake. The OECD acknowledges that it is “more 
pessimistic” today and that the estimates, numbers, and 
forecasts will be revised downward in its December 
report. 
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audience—was Antonio Fazio, one of the assistant gen- 
eral managers of the Bank of Italy. He talks mostly about 
interest rates. “If you take into account only the present 
conditions in the Italian economy,” 


policies that have been adopted, it has been possible to 
align them with the situation in the other countries.” 
And if the rates are in line, that means they do not 
coincide—at least for the time being. 


Gava Interviewed on DC, National Politics 


92ES0167A Rome IL MESSAGGERO in Italian 
8 Nov 91 p 7 


{Interview with Antonio Gava, leader of the Christian 
Democratic Party center faction, by Paolo Ruffini and 
Piero Testoni in Rome; date not given: “Gava Again 
Proposes a Pact to the Socialists”) 


[Text] The congress of the great center faction of the DC 
[Christian Democratic Party] is opening today in Sor- 
rento. It is considered by many to be the official start of 
the race for the position of DC party secretary. 


{IL MESSAGGERO] Honorable Gava, they say that the 
next party secretary will have to be from the North. Do 


you agree? 


[Gava] | do not understand this kind of reasoning. As far 
as I am concerned, the secretary can be from the North, 
the Center, or the South. I do not believe these choices 
can be made on the basis of geography. 


{IL MESSAGGERO] Not even on the basis of party 
“geography?” Once, not so long ago, you said that the 
next secretary also had to belong to the “great center.” 
your group... 


[Gava] I did not say that it “must” absolutely be like 
that. I said it was possible. But there needs to be a major 
convergence, like for the election of the president of the 
Republic. At any rate, today it would be absurd to try to 
predict the names and the candidacies. 


{IL MESSAGGERO] So you are not in the race? 


[Gava] If this is a race | am not running. | walk slowly, 
poor me. Everyone knows that. 


[IL MESSAGGERO] And you are the guarantor of the 
party's unity. But does unity mean the same as una- 
nimity? 


[Gava] It could, but not necessarily. The DC is in a 
delicate phase, one of research, during which you must 
be united, like scientists searching for a vaccine. The 
initial objective is the same. Later there can be differ- 
ences. This is a political situation characterized by 
waiting. Not everything depends upon us. There are also 
the others. And the PDS is the main question mark, not 
$0 much its weight at the polls, which in any event will be 
less than it is now, as its political direction. In other 
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words, when we know how the other parties in the 
changed, then we can can go back to being divided. 


[IL MESSAGGERO] Unless you split up sooner, over 
the chair of the president of the Republic... 


{Gava] To tell the truth, there has always been a certain 


{IL MESSAGGERO}] All this is true if the president is a 
Christian Democrat. But was there not a pact for rota- 
tion at the Quirinale? 


[Gava] It is true that De Mita accepted a commitment of 
this kind when Cossiga got elected. But since then things 
have changed, because one of the parties is no longer 
there. bay Bp pnp Be pce pelh ta Paclld 
but it is missing and we do not know what 
the will be like after the elections. Therefore, there 
are no preferential rights, and this is true for all institu- 
tional offices. No one can come and ask us for things that 
theirs. And we can only confirm our 


HE 


(IL MESSAGGERO} Will you again propose an ironclad 


tion campaign we will state clearly with whom we want 
to be allied. And I hope the others will do the same. | 
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[Gava] And why not a 40-year-old’? Or a 60-year-old’ 
The important thing is that the next secretary express in 
a convincing manner a political direction that 1s new, yet 
still linked with the party's ideals. The problem arises 
when you are young and without roots, as 1s the cas ¢ 
with the PDS now. 


{IL MESSAGGERO}] It ts now one year after Occhetio’s 
change of direction, and you seem disappo.>ted with the 
post-PC1. 


[Gava] I am only establishing that the PDS has not yet 
decided what it wants to be, except for repeating that i 
is leftist, that it ts progressive, and that it wants to defeat 
the DC. But this can be the theme for an clection 
ae ee a oe ee 


{IL MESSAGGERO] Actually. this also seems to be the 
position of the PRI [Italian Republican Party}. 


[Gava] Oh no. La Malfa is saying that he docs not want 
this DC. He has already prepared the way for hus reentry. 
After the elections he will say that the DC has changed... 


[IL MESSAGGERO] And how about socialist unity. Is 
this something you dread or hope for’ 


[Gava] ! agree with Craxi. His line of reasoning is logical 
and historically sound. In essence, he 1s asking the 
former Communists to come back to their common 
home, admitting that they have been im error for 72 
years, that is, since after the Leghorn split. Therefore, in 
order to achieve socialist unity, which 1s something quite 
different from a generic coalition of the Left, the PDS 
should change. I have always been in favor of an evolu- 
tion of this kind even though it would represent the 


{IL MESSAGGERO] Yet there are some who expect the 
emergence of a new deliberation out of your Sorrento 
congress. even concerning the PDS. Once you spoke of a 
Grand Coalition. 

[Gava] For the time being. the PDS we are facing 1s 
limiting itself to demonstrating a lot of agressiveness 
toward us. Therefore, our first main objective must be to 
defeat them in the elections. For the long run, instead, | 
do not want to anticipate my judgement. Occhetto says 
he is in the process of building something new. We will 
see, let ws wait. 


{IL MESSAGGERO] What is unclear in this context 1s 
why it seems impossible for the DC and the PSI to reach 
an agreement on the reforms, since you say that you do 
not oppose Craxi's plan for socialist unity. 


[Gava] I know. They say that ours is like a dialogue 
between two deaf people. Bul that is not true. Many 
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not much more 
{IL MESSAGGERO] Yes, but what will Parliament be 
then, that month and a half? Was it not the 


doing. 
DC itself that said that to continue the legislature made 
capurloe daphapanieeiensance nape 


[Gava] The first useful that can be done is to follow 
the rules, including, . the normal term of the 
Parliament. 


state, and how scrupulous he is about playing his role 
correctly, so I would absolutely rule out any intervention 
of his in the election deliberation. We have so much faith 
in 


gp ter pens gate tee era as 
supposedly stated his intention not to join the .°C 
group at the end of his term of office” 


] I do know that if Cossiga were to say today that 
wanted to join the DC again, he would be accused of 
partiality. 
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* Role of Women in Bossi's Lega Examined 
GIESOI66A LA REPUBBLICA in Italian 2. 8 Now 9! 


{Article in two installments by Natalia Aspesi: “Only 
North and Family for the Amazons of the Lega™] 


[2 Nov p 11] 


[Text] Even the women in the Lega have a hard-on. 
“Perhaps they most of all because. they are strong 
thinkers, they are determined to change what's wrong. 
they are possessed by the brashness that overcomes 
obstacles. They are capable.” Those are the paicrnal 
words of Senator Umberio Bossi with his famous bar- 
room voice which is deep. virile. sweet, and ancient like 
that of Buscaglione—charismatic. as the movement's 
women say. When the Republic of the Norh was 
founded at Pontida last Junc first to don the beret 
with the slogan “The Lega ha: ard-on,” was lawyer 
Elena Gazzola, member of the Milan City Council, 
recently elected head of local organizations. She was the 
most fiery enemy of the confused attempts by Palazzo 
Marino to solve the problems of the Fair and of the 
depressed areas. In a few minutes they sold 200 [caps] 
without counting the T-shirts with the same slogan. The 
Lombard girls immediately pulled the shirts over their 
robust young breasts. 


The women who are making the climb to power in the 
most masculine of political groups are young. or almost 
young. pretty, dynamic, enthusiastic. They have a less 
parochial attitude than the men. They are less timid. less 
uneasy, come from well-to-do families, almost al! have 
college degrees. Perhaps because Boss: has the power to 
seduce them “with that attitude of a fascinating little boy 
with the ability to transmit enthusiasmi.” as Gazzola 
says, they have no doubts. With that leader. the Lega wil! 
outdo the parties. The Lega men and most or all the Lega 
women will restore order to the nation, or better, in the 
only part of the country that counts—the north as far 
south as Tuscany. that thing they call the macroregion— 
with a rediscovered love of fatherland. In a dramatic 
moment of the split. when president Franco Castellazzi 
was ousted from the Lega for betraying it. little by little 
18 of the 1.280 councillors scattered through the Padana 
region, were lost. and Bossi says they will lose an 
additional four or five at most. The women. indignant. 
faithful like ideal wives, rallied round the leader. for 
them the sweetest boss: even Irene Pivetti. head of the 
Catholic conrultative group, (together with the only Lega 
deputy. Gcuseppe Leoni) who because of Castellazzi's 
yearning for power had left and then returned in cele- 
bration. And—she who is so educated—approved the 
flyer with the slogan “Fora di Ball (out of the way) on 
the heads of the rebels. 


The “Galley-Slave” Movement 


One of the reasons for the Lega’s success in the Lom- 
bardy campaign 1s its ability to attract entire families just 
like Sunday Mass: If the daughter became a member of 
the Lega. like Tiziana Rogora, now city and regional 
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Pizzicara. She is an practicing Catholic, and considers 
that the DC [Christian Democratic Party] is not Chris- 
tian and the Lega is the only refuge for honest peopic, the 
only bulwark against corruption which 1s widespread in 
her city, she said. She decided to enter politics alongside 
Bossi, “who has the fascination of having beautiful ideas 
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m hes head.” when a candidate fmend m the past 
elections im a traditional party asked her to vote for her 
party, promusing her professional favors «mn caxchange. 
“Before accepting the offer to be the Lega’s candidate, | 
made Bossi promise me that if everything went well, I 
would not be given any favors.” With a fanatic belief in 
honesty and efficiency, the young woman 1s delicately 
threatening, entirely taken up by her purifying mission. 
and will not particularly and women. She says surpris- 
ingly, “They must stop feeling that they are a privileged 


At Erba, where the Lega won 20 percent of the vote im the 
administrative clections, Bossi a short time ago named 
tax lawyer Ilia Romancilo as the head of the national 
consultative group which ss part of the pol.tical secre- 
tariat. Mrs. Romancilo, 42. of average height. 1s an 
irresistibie beauty with long reddish-brown hair and a 
heart-shaped face, dark eyes with long black lashes. In a 
public meeting on a Saturday afternoon in her city. she 
presented herself together with her husband wrapped in 
a long. very chic fur stole. The Lega appealed to her 
following her experience as president of a Catholic 
school where she witnessed the destruction of education 
in Italy. “1 said to myself: enough complaints. | must act. 
I became acquainted with Boss: and he conquered me 
with his charisma. He convinced me with federalism and 
independence.” Mrs. Ilia is a feminist in her own way: 
She believes in equal opportunity so long as men have it 
too, and as a good subject of the Republic of the North, 
she thinks that the Lombard woman cannot be compared 
on the same plane as the Calabrian woman—different 
cultures, different emancipation, different mghts. 


“We Pay for All” 


The energetic women who are following a carcer in the 
Lega seemed to be conquered above all by the novelty, by 
entering into a political movement where they did not 
have to push aside the elderly, where there 1s still a place 
for all, where progress for the time being has been 
continuous, and which promises a success—always 
appreciated by women—they are sure will be ratified in 
May in the political elections. Tiziana Rogora, Lombard 
regional councillor and member of the Palazzo Marino 
City Council is a 30-year-old woman from the Milan 
suburbs. She has a degree in literature and is a former 
teacher. She dresses with the self-confidence of Comun- 
ione ¢ Liberazione [Communion and Liberation] of 
which she was a member |0 years ago. She arrives at 
council meetings in shorts, a tiger-patterned vest, scarfs, 
necklaces and braceicts, long, curled hair, and 1s attrac- 
tive in a theatrical fashion. She is an old member of the 
Lega from 1986, in 1988 she was the group leader at 
Busto Garolfo and what she likes in the movement, in 
Bossi and in the idea of detachment from Rome, “ts the 
potential for renewal that 1s not subversive, a respect for 
tradition, the transgre: wwe force of wanting to build an 
honest and civilized society.” She thinks the women of 
the North will generate a new avalanche of votes for the 
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ext] Women are like spring to me, says Senator 
knows about women 
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other politicians. He is even too obsequious, too 
respectful, asexual—in the end too condescending. Now 
it ts the women who are encouraging him. assuring him 
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forces totaled 18 militants and there 
because by then it was understood 
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from active politics. She does not 
go out in public “because she is an artist who has realized 
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When told: “You seem to pose as 2 timed person, the 
kind who has an casy time with women,” Boss: sand: “I 
have an excellent with them. I love to do 
things with them—beautiful and good things. if you are 
surrounded by women your stamina can carry you a long 
tume, they pul you im a good mood. Even im politics i 1s 
good %0 be close to this freshness. Feminine qualities 
help you to live, keep you attached to reality, to concrete 
things.” 


Most of the women in the Lega who become militants 


from ideology, from movements. Now they drscover the 
pride of having been born and of living in Busto Arsizi0, 
or in Solbiate Arno, in Lasnigo or Magregiio. in Lodrino 
or in Sovere, in that myriad of Lombard cities. They are 
well off, productive, destined to silence and the shadows. 
But sometimes women with long political or trade union 
expenence come to the Lega. They are women who were 
born in the South, women who live in Rome, the hated 
capital, center—for the Lega—of every exploitation and 
iniquity. 


Enza Bello, 44, is from Lucca, lives in Rome, had 
experience as a militant in MANIFESTO, then in the 
PCI [{Itahan Commnunist Party}. She was among the 
historical feminists of the old government. Now she 1s 
the head of the difficult sector of the Lega, which is 
calles with pompous ambiguity, “for cooperation with 
developing nations.” It 1s known that the Lega ts accused 
of racism, of attracting among the membership those 
who are angry and discontent, even those who are 
anti-South and would like to expel the Blacks. “And it 1s 
not true, the Lega is not racist. It only sees reality. If 1 
have come to the Lega it is because from the Left in this 
part of the country | no longer expected either the will to 
know or the will to do.” Bello worked for 15 years 
developing projects for nations of the Third World for 
the government and Italian industnes. “I saw trilhons of 
lire wasted, | saw great greed: I did not see any real help. 
From the nations where we sent the most moncy, for 
example Somalia, we got in return the highest number of 
immigrants. | suffered much over this because | believe 
in the need to carry technology and work where there 1 
hunger, and | no longer could bear seeing all that moncy 
swallowed here or down there without i getting to the 
people who were then forced to escape to Italy.” 


Was it difficult for you to pass from the Left to the Lega’ 
“Now it seems to me that I am doing useful work by 
trying to dismantle Law 49 so that we will servously give 
aid to developing nations. Certainly, | was paid well 
before, but now no company, no organization asks me 
for projects. In Rome if you are a member of the 

you are a scoundrel; they prefer members of the Mafia 
and the con artists.” 


In order to arouse the workers who are ured of the CGIL 
{Italian General Confederation of Labor], the CISL 
{italian Confederation of Trade Unions}, the UIL 
{Italian Federation of Trade Unions] and even COBAS 
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does anyone dare to molest or court her. Until the spring 
of 1990 she was a member of the secretariat of the UILM 
{itahan Metal Workers Union], “but I could no longer 
bear the arrogant centralism of a trade umion that did not 
listen to us and ordered us to do whatever i wanted.” 


we are all equal and certain sexual subtleties take second 
place,” Rosi says. 
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ured to death of 1.” Irene ts 28, marred to a young man 
who 1s not a member of the Lega. She looks Ikke Orncila 
Muti [actress]. Boss: sand, “We don’: choose the pretty 
ones purposely. It 1s they who come forward: the young 
people like the novelty of the Lega. Then I think that 
attractive women are more self-confident, and when they 
came to work with us there was no future for them. It was 
risky. Those who come forward obviously are less timid 
than the others.” Pivett: has a degree in modern letters. 
She compiles dicthonanes, and has a tramung that over- 
wheims the simpler members of the Lega. She is severe, 
educated. She also overwhcims Bossi who wants to 
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because she us very capable im holding together 
Catholic spurt of Lega believers, who make 
percent of the sympathizers. “Their problem 
whether 1 1s a sin to abandon the DC, bul to 
irritating the priest who buckily often thinks like 
though he does not say so.” Irene Pivetti feels 
Christian to the marrow of her bones and that 1s 
considers the DC a non-Christian party that 1s clerical 
and manipulates faith. “The Lega ts a lay organization 
but not laicist, and responds to the truc, well-meaning 
Catholics’ need for clean living. Bossi struck me by his 
ability to achieve hus objective, because of his honesty.” 


since 


gee 
re 


Today, speaking of women, the Lega’s leader——without 
whom the Lega would not ex:st, would fall apart in a few 
months—became sweeter, more tender. He has a 
moment of weakness with that defenscicss air that hides 


should be taken more seriously: he could be really 
danger ws. 
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Cavaco Silva Welcomes Maastrich, EC Presidency 


LD2711102191 Lisbon RDP Antena | Radio Network 
in Portuguese 0000 GMT 27 Now 91 
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and Latin America. Portuga! has a very role 
regarding relations with those parts of the world, and will 
not fail to give its contribution to the deepening of 
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On Maastricht Contingency Plan 
LD2611204591 Lishon RDP Commercial Radio 
Network in Portuguese 2000 GMT 26 Now 91 


[Text] Prime Munister Cavaco Silva stated in Brussels 
today that. mn the event of the Maastnich summit failing 
to acheeve ts aums, the Portuguese Presidency of the 
EEC wall assume responsibility for the conclusion of the 
negotuations on European political and monetary union. 


Speaking at a press conference, Cavaco Silva stated that 
the EEC can ill afford the luxury of failing to strike an 
agreement at Maastrnch, but stressed that, should such a 
failure take place, ut will be the Portuguese Presidency's 
duty to carry on working with a view to the resolution of 
the negotiations. 


With these statements Cavaco Silva the he to public 
statements by EEC government tals who said that 
negotiations on political and monciary union im the 
event of total faslure at Maastrich. Cavaco Silva sad that 
no one likes a porsoned present, but expressed optimism 
and said that nothing very substantial exists to prevent 
agreement in Maastnch. 


Commitment to EC 


LD2711103491 Lisbon RDP Antena 1 Radio Network 
in Portuguese 2300 GMT 26 Now 91 


[Text] Prme Minister Cavaco Silva arrived in Lisbon 
this evening from a trip to Brussels that was aimed at 
preparing s forthcoming presidency of the EEC. 
Al a news 
government head stated his commitment to the resolu- 
tion of all unresolved issues inherited from the Nether- 
lands presidency, but stressed the importance of 
resolving such issues at the coming Maastrich summit. 
[Begin Cavaco Silva recording] Success at Maastrich will 
mean a stronger Europe. more cohesive and united with 
stronger solidarity. It will be a Europe better prepared to 
meet effectively the many challenges that come its way 
from all quarters. It will be a Europe better equipped to 
be a strong vorce mm the international arena, exercising 
political clout, more capable of meeting the challenge of 
international competition im the multipolar world of 
which we are a part. [end recording) 


* Details on New Military Strategic Concept 
92ES01414 Lisbon DIARIO DE NOTICIAS 
in Portuguese 5 Nov 91 pp 4-5 


[Article by Eduardo Mascarenhas “New Milrtary Strategic 
Concept Will Aum at Strengthening Power Projection”) 


[Text] Asserting the primacy of credible autonomous 
defense capability on the part of owr country in the new 
contest of the 1990's 1s one of the purposes behind the 
revision of the Military Strategic Concept that is 

being carned out by the Armed Forces General Staff. 
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Another, no less important, reason has to do with the 
ges that have occurred in the system of military 


service 


Dynamic in character, the document in question draws 
its guiding principles from the Strategic National 
Defense Concept and is situated “upstream” from the 
Force Structure and the General Military Defense Plans, 
which will be formulated after the government indicates 
how much risk it is willing to take in response to the most 
probable threats. The document's intrinsic characteris- 
tics mean that its circulation will be limited to restricted 
military circles, the government, the president of the 
Republic, and the Higher National Defense Council. The 
same is true of the Strategic National Defense Concept, 
which, unlike the situation with its major options, will 
lose its effectiveness if it is made public. 


Tripartite Structure 


The Military Strategic Concept has a tripartite structure: 
1) a situation assessment aimed at formulating a geostra- 
tegic characterization of the national territory in terms of 
its land, sea, and air space; 2) threat analysis; and 3) a 
concept of force employment. 


It is based on the assumption that defense requires that 
the military adopt a permanently critical attitude toward 
fundamental realities and permanent objectives, and its 
options are derived from those defined at the level of 
overall strategy. 


In turn, it presupposes a situation assessment comprising 
not only a threat analysis but also a characterization of 
the nation-state. 


Guiding Principles 


Stimulating the will to resist, asserting the primacy of the 
national interest in foreign relations, participating in 
collective security organizations (consistent with the 
objective of strengthening our autonomous defense capa- 
bility), and assigning great importance uot only to geo- 
strategic reality but also to cooperation with countries in 
our traditional spheres of influence are four of the 
Strategic National Defense Concept’s major guiding 
principles with direct application in the military area. 
In the present circumstances, and as has already been 
announced by the government, the Strategic National 
Defense Concept is also going to be revised. The area 
covered by its guiding principles is, however, leading 
some theoreticians to question the necessity of such a 
step. The process of revising the Military Strategic Con- 
cept, a document which must at least be in harmony with 
the Strategic National Defense Concept, was undertaken 
by the Armed Forces General Staff (in obedience to a 
government directive), on the assumption that the “set- 
ting” for it was not going to change. 


The group advocating revision of the Military Strategic 
Concept bases the premises underlying its thesis essen- 
tially on the following factors: 
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1. Developments in the 1990's, which are causing 
notable changes in the typology on which defense sys- 
tems were formerly based by introducing such new 
factors as arms control, crisis management capability, 
force reductions on the front line, and the growing 
importance of a stronger Europe. 

2. The adoption of a new Armed Forces system that has 
already been formulated by the government and that 
involves a smaller size, increased mobility, flexibility, 
and readiness, and the ability to increase rapidly in size 
through mobilization. 

3. The existence of outdated political considerations and 
threat assessments. 

4. The excessive subordination of national interests to 
those of NATO, resulting in the reduced credibility of 
autonomous defense at the national level. 

5. The importance of the naval air component. 


Geostrategic Analysis 


In the field of situation assessment or geostrategic anal- 
ysis, it is currently being advocated that references to 
political factors be left out of the new Military Strategic 
Concept. The current concept, which was drawn up 
about 10 years ago, includes in its “package” of vulner- 
abilities such factors as political instability and a weak 
economy. 


Among the task forces appointed to study the process of 
revision, however, there are those who advocate 
retaining a reference to our relatively smaller overall 
power in comparison with Spain. 


Strategic Quadrilateral 


Another topic being debated has to do with territorial 
discontinuity. 


The three points of the now classic “national strategic 
triangle” are now being joined by a fourth, the argument 
being that the greater range, endurance, speed, and 
flexibility of the new weapon systems in use make it 
possible to defend the mainland from long distances to 
the east, north, or south. 


The supporters of that argument regard the mainland as 
being a single whole throughout its length and breadth 
rather than a single point. Considering that in case of a 
conflict it is not credible that the mainland can be 
recaptured from bases in the Azores or Madeira once it is 
lost, they are proposing a “strategic quadrilateral” whose 
angles would be situated in those two archipelagos and in 
Algarve and Minho. 


Threat Scenario 


The threat scenario consists of shared threats and threats 
affecting only us. Reformulation of the scenario based on 
the East-West conflict, to which the authors of the 
current Military Strategic Concept devoted considerable 
space, is a foregone conclusion. 


The North-South conflict. with its markedly economic 
character, is not mentioned in the current document but 
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will have to be taken into account, owing to our country’s 
dependence on the Southern countnes for energy and 
raw materials. 


On the subject of shared threats, it should also be 
mentioned that it is proper to include those arising from 
bilateral defense agreements. 


The definition of threats affecting only us includes 
factors related to regional conflicts and conflicts of 
interest between Portugal and other countries. Conspic- 
uous among those countries, naturally, is Spain. 


Although bilateral difficulties in the geographic area of 
the Iberian Peninsula are not expected to occur, the need 
for Portugal to maintain a minimum military deterrent 
capability that can guarantee respect for its sovereignty 
and specific interests makes it advisable to include a 
reference to our neighboring country. 


In that area, there are persistent signs of attempts by Spain 
to occupy space of strategic interest to Portugal. (Those 
signs were more obvious in the 1980's, when Madrid was 


negotiating a military agreement with NATO.) Moreover, 
there is no ignoring the fact that the separatist tendencies 
manifesting themselves in that country may bring insta- 
bility to the Portuguese border regions. 


Northwest Africa is another element in the threat sce- 
nario from the standpoint of regional conflicts. Although 
none of the Maghreb countries possesses credible offen- 
sive capability in relation to Portugal, the growing insta- 
bility in that region, whether caused by other powers or 
by growing Isiamic fundamentalism, may force defen- 
sive involvement by our country. 


Power Projection 


The above-mentioned conflict of interests is closely 
linked to the state's projection of power, which is defined 
not only by the state's economic and political capability 
and network of alliances but also by its capacity for 
military intervention. 


Contrary to the approach adopted in the current Military 
Strategic Concept, and with a view to expanding our 
sphere of influence, we need to pay particular attention 
in our threat analysis to Portugal's interests in connec- 
tion with the Portuguese-speaking Afncan countries and 
the safeguarding of its right to intervene militarily wher- 
ever its interests are threatened. 


Employment of Forces 


The missions of the Armed Forces, general military 
defense plans, contingency plans, force structures, and 
force disposition should absolutely be the subject of a 
reference in the Military Strategic Concept so as to give 
logical meaning to subsequent actions and avoid the gaps 
that still exist in the legal edifice undergirding that sector. 
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The concept of force employment, which 1s ciosely 
linked to the factors mentioned in the above paragraph. 
constitutes a corollary to or concluding synthesis of the 


Military Strategic Concept. 


It sets forth the main conceptual outlines for action by 
the Armed Forces and influences planning activities in 
the short- and medium-term. 


One of the main reasons for criticism and debate in 
connection with the document still in effect is the fact 
that it plays down aspects related to a credible autono- 
mous defense with the statement that “national require- 
ments are not to prevail over those of the Alliance: 
instead, they are to be harmonized 1n a well-coordinated 
and correct manner.” 


No one accepts the idea that. if there is a military 
offensive against its territory (ar unlikely possibility). 
Portugal will take sole responsibility for its defense in an 
area where various external interests are also involved. 


The issue with respect to autonomous military defense 1s 
our ability to hold off the enemy long enough for other 
forces to intervene—probably 48 hours—and the degree 
of risk Portugal is prepared to assume. It is those two 
factors that confer (or withhold) its credibility. 


The qualitative leaps made by our country since the 
document was drawn up now make it possible to formu- 
late a conceptual framework for the employment of 
forces and a posture enabling it: 


1. In responding to shared threats, to defend the national 
territory in such a way as to secure the sites necessary for 
rapid reinforcement and the use of lines of communica- 
tion and to participate in the military structures for 
collective security with sufficient resources for fully 
meeting its commitments. 


2. In responding to threats affecting only our country, to 
possess credible autonomous defense capability for 
ensuring deterrence and regional stability by filling the 
military vacuum; to maintain reinforcement and rapid 
intervention capability in any area so as to guaranice the 
state's freedom of action and negotiating power (this 
assumes the existence of offensive means but also of 
cooperation), and to promote the population's unity and 
collective wall to resist by assigning special importance to 
implementation of the related moral and cultural values 
and emphasizing the actual human dimension of 
defense, specifically in the form of resistance to occupa- 
tion of the territory. 


Integrated Action 


The main outlines of the Military Strategic Concept 
must also include plans for integrated action by the three 
armed services—without assigning too much importance 
to ground-based forces or the naval air component 


The Military Strategic Concept must therefore maximize 
the specific features of the various services. taking into 
account the cost effectiveness of strategic maneuver. 
force structure, and upkeep. 
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Minister: ‘Good Chance’ of Success at Maastricht 
PM2611121291 Madrid YA in Spanish 17 Now 91 p 6 


[Interview with Spanish Secretary of State for EC Carios 
ee 
given 


[Text] Madnd—Carlos Westendorp is optimistic about 
the union treaty’s future, although he is not unaware of 
the enormous differences that exist. 


[Collantes} Is there a chance of success at the Maastricht 
summit” 


[Westendorp] Yes, there is a good chance of reaching a 
political agreement on the broad outline at Maastricht, 
not because it is casy, but because it 1s necessary—viial. 
There are a number of internal challenges which create a 
need to conclude this process in the Netherlands: The EC 
will have to review its financial prospects, set the figures 
for the 1993-97 five-year period, reform agricultural 
policy, and so forth. 


British Danger 
[Collantes] However, the danger of reyection by Britain 
persists. 

Vestendorp] Yes, the basic problem is the United 

. It ts the country which traditionally does not 

wish to cede sovereignty, because it believes that the 
eo Serer cece Ok es Sees 
own powers if they can ion reasonably well on their 
own—should persist. The British do not realize that the 
difference between virginity atid sovereignty is that the 
latter can be lost gradually, but virginity cannot. In any 
event, we believe that they will not lose a millimeter of 
that sovereignty; rather, that it will be strengthened 
through a joint effort. 


[Collantes}] The Conservatives’ attitude and the pres- 
sures on John Major could be decisive in this self- 


imposed isolation. 


[Westendorp] Despite being opposed to the supranation- 
ality of Brussels—although not with Mrs. Thatcher's 

Major must face an election in which 
any wrong move could cost him votes, whether he blocks 
or accepts the treaty, and so he is both conciliatory and 
demanding at the same time. Even so, Major knows that 
he will have to yield at Maastricht. 


[Colantes} What has Spain's role been throughout the 
process? 


oat hp aplenty in the 
conferences at the economic level; it must not be for- 


that [Minister of the Economy and Finance] 
‘s formulas have been among the most impor- 
tant for the contents of economic union. 


[Collantes] What about the political level? 
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[Westendorp] That, too. Spain has emphasized eco- 
nomuc and social cohesion and, thanks to this, there are 
several articles which represent an indisputable 


improvement with respect to the initial single act. 


At the same time, we are cooperating on the issue of 
European citizenship, making citizens the holders of 
rights and duties who will be able to vote in elections to 
parliament and who will have an ombudsman at the 


European level. 


[Collantes] There also seem to be differences about 
opening up the Community to other countries. 


[Westendorp] The fact is that there are countries such as 
the United Kingdom that want to create a lightweight 
Europe and are therefore calling for expansion in what- 
ever way, there are others that also want to open up, 
although becoming stabilized first. This 1s what we are 
doing with Poland: We are helping them and telling them 
that some day they will be part of the Community, but 
first they must prepare to face the impact of member- 
ship. Expansion and stabilization are complementary— 


not Opposites. 


Flow of Wealth 


[Collantes] [EC Commissioner] Manuel Marin has stated 
that the new European Economic Area will mean greater 
differentiation between mch and poor countries. 


[Westendorp] Indeed, but the competition which they 
could add will not cause those differences, on the con- 
trary, it will generate a greater flow of wealth. With 
respect to the Third World countries, 1 must be said that 
some European Free Trade Area countries—such as 
Sweden, for instance—are among those which give the 
most development aid. 


Session of Congress Discusses Drug Problem 
LD2711052491 Madrid TVE Internacional Television 
in Spanish 1930 GMT 26 Now 91 


[Text] We begin with the debate on drugs in the Congress 
of Deputies. Let's hear about the tone of the debate and 
the latest details on ut. A report from the Congress— 
Begona Perez has followed the session in the Lower 
House. Good evening Begona. 


[Begona Perez) Good evening. Minister of Health Julian 
Garcia Valverde 1s speaking once again. He has repeated 
that the government is opposed to criminalizing the 
consumption of drugs. Julian Garcia Valverde once 
again regretied that one [parliamentary] group is not 
participating in the consensus that the government has 
called for. This was the Popular Party [PP], whose 
president, Jose Maria Aznar, said that the PP is not in 
favor of what he called a false consensus requested by the 


government. 
The debate, which has been going on now for four and a 


half hours, has been calm and relaxed for practically the 
whole of the afiernoon session—only a short while ago, 

















0 SPAIN 


about half an hour, did the atmosphere become a little 
heated with the round of replies and counterreplies being 
made, above all, by the representatives of the PP and the 
Socialist Party. 


To sum up some of the points, we can report that the PP 
has called for the criminalization of the consumption of 
drugs, the Catalan Group called for more money to fight 
drug addiction, United Left asked for preventive mea- 
sures, the CDS [Democratic and Social Center] called for 
a study of the adminisiration of prescription drugs for 
addicts, and the PNV [Basque Nationalist Party] called 
for identity cards for drug addicts. The health minister 
said that the debate should be depoliticized in order to 
avoid social tension which generates violent reactions. 
For the time being that 1s all from the congress where the 
debate 1s continuing. 

[Announcer] Thank you, Begona. We shall now look in 
more detail at the afternoon session. According to Julian 
Garcia Valverde, the minister of health, the social 
problem of drugs is so serious that the action of the 
different public administrations cannot be sacrificed for 
reasons of political rivalry. He said that it should be 
tackled with criteria of social solidarity rather than with 
police and juridical measures. 

[Begin recording] [Unidentified corespondent, voice 
over video of health minister addressing congress] 
Garcia Valverde was emphatic: The solution to the drug 
problem will not be found if there is no political con- 
sensus. 
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[Garcia Valverde] In the long run, mutual accusations 
and attacks between the political parties have a very 
negative effect in the eyes of society as a whole. They can 
give the impression that the lack of agroement among the 
parties or the different administrations is preventing us 
from acting effectively and, finally, they can contribute 
to the appearance of violence and lack of solidarity 
which is contrary to the state based on law. 


[Correspondent] Julian Garcia Valverde said that the 
government will tackle the problem by secking effective 
laws againt drug trafficking by strengthening solidarity 
with the drug addicts and by avonding demagogic solu- 
tions which could create dangerous situations. He also 
announced specific measures for treatment and rehabil- 
itation such as 24-hour emergency centers, the extension 
of the methadone programs, an increase in medical 
provision in the most difficult areas, and mobile clinics 
to take medical treatment to those most on the margins 
of society. 


The minister stressed that all the measures aimed at 
re ing the use of drugs will respect individual rights, 
although he said that administrative sanctions will 
permit the closure of those establishments where drugs 
are consumed and the voluntary sending of drug addicts 
to treatment centers. Garcia Valverde also said that work 
is being done on the jundical provisions governing 
moncy laundering. [end recording] 











* Conservative Party Congress Ignores Tamil Case 
92EN0078A Copenhagen BERLINGSKE TIDENDE 
in Danish 4 Now 91 p 4 


(Unattributed article: “Conservative Party Undaunted 
by Tamil Case”—first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] “Do not allow the so-called scandal stories to 
affect you,” said H.P. Clausen at the Conservative Party 
congress where no one wanted to discuss the Tamil case. 
The Conservative Party leadership warned the members 
against discouragement. 


The Conservative Party Congress 


As a result of the far-reaching shadows of the Tamil case, 
the Conservative Party tried to find new optimism and 
campaign spirit at the party congress this weekend. 


The party leadership warned against discouragement 
and instead underscored the achieved results and the 
possibilities for new conquests. 

Prime Minister Schluter was pleased with Sunday's 
Gallup survey in the BERLINGSKE TIDENDE that 
showed that only 13 percent of the voters expect a 
governmeni led by the Social Democratic Party after the 
next elections. In addition, Clausen, chairman of the 
parliamentary group, added an optimistic beat when he 
indirectly referred to the Tamil case. 


“Do not allow the so-called scandal stories to affect you, 
whatever they are. Do not feel upset by the press reports 
about us having problems in the Conservative Party. We 
do not have any. You do not have to hide. Carry your 
heads high,” Clausen told the delegates. 


As expected, no debates arose from the podium about 
the Tamil case, which has affected many prominent 
Conservative Party politicians. 


Foreigners 


It aroused greater attention that Prime Minister Schluter 
did not address the position on the aliens issue and the 
entire alien legislation in either his hour-long speech or 
in his closing statements 

At the press meeting following the congress, he explained 
briefly that in many newspapers on Saturday he had 
warned against xenophobia, and that other Conservative 
Party politicians had discussed the party's plans of 
tightening the alien legislation. 


Many delegates commented on the issue. While several 
people emphasized disassociation from xenophobia, 
others preached the importance of tightening the alien 
legislation. The question of the number of immigrants 
and refugees was also brought up by many people. 
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“This is an issue I did not address at the congress and | 
will not address it at the press meeting either. We cannot 
discuss everything on the same day,” said Schluter. 
The prime minister, Finance Minister Henning Dyre- 
mose and Lars P. Gammelgaard, chairman of the parlia- 
mentary group, all strongly emphasized that it 1s the 
Conservative Party—and only this party—that can bring 
together the nonsocialists in Denmark. 

“If our 30 mandates were to be divided among the other 
nonsocialist parties, | doubt that 1 would keep the 
nonsocialist family together,” said Schluter. 


On Saturday, he had to quickly cough up some extraor- 
dinarily strong praise for Foreign Minister Uffe Elle- 
mann-Jensen when a delegate from Aarhus, deputy 
chairman of the board of the first district, Hugo Ped- 
ersen, called Ellemann-Jensen an “expensive gentie- 
man,” and “one of the most unrealistic persons in 
Danish politics.” 

Gammelgaard maintained that the Liberal Party and the 
Conservative Party “are the crank in the nonsocialist 
coalition. 

“Obviously there is a difference between the Conserva- 
tive Party and the Labor Party. After all, there is a 
difference between athletes who participate in the 
Olympic Games. Some participate in group sports, 
others prefer the individual disciplines,” said Gammel- 
gaard and added that “we need both kinds.” 


Succession 


The issue of succession was not under discussion in the 
party, and the prime minister stated that he is “a young 
man of 62.” 


But, as always, there was great interest in the speeches 


given by Dyremose, Hans Engell and Anne Birgitte 
Lundholt. 


Engell plunged into foreign policy issues in his speech, in 
which he stated that internationally, it is the “conserva- 
tive person and world view that have won.” 


Minister of Energy and Industry Lundholt brought forth 
several ideological statements: 


“Conservatism means that one constantly uses one’s 
history and current situation as a base of reference and 
formulates one’s future vision on that basis.” 


According to the opinion polls, Dyremose is the siron- 
gest in the succession campaign. He received many 
ovations during his speech when he talked about |0 years 
of victory in Danish economy and a demand for a 
continued firm hardline policy. He also spoke about 
ideology and attitudes, and about maintaining the Con- 
servatives “as the natural central point for nonsocialist 
Denmark.” 


At the congress, Prime Minister Schiuter did not com- 
ment on the dramatic changes in the Social Democratic 
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Party leadership but he anticipated agreements between 
the government and the trade unions without the Social 
Democratic Party. 

The Social Democratic Party also received criticism for 
having kept the expression “socialism” in the party 
program. 

“Schluter is picking on every prejudice against us. But 
that is, of course, necessary when they have to stick 
together at the Conservative Party Congress in order to 
have the delegates think about something other than the 
Tamil case,” says Mogens Lykketoft, political 
spokesman for the Social Democratic Party, in a com- 
mentary. 


The Tamil case continues today. The prime minister will 
have to make statements. 


Finland 


* Armed Forces Chief on Recession’s Impact 


92EN0041C Helsinki HELSINGIN SANOMAT 
in Finnish 22 Oct 91 p 6 


[Article by Sven Wikstrom: “Army Funds Unaffected by 
Recession, but Staff Decreases”) 


[Text] In the 1950's, a young naval officer's first 
encounter with Jan Kienberg, who had advanced to 
commander of a gunboat, was one of speechless surprise: 
The commander began to rise from the small bed in his 
small cabin. “He just rose and rose. Finally, I could only 
ponder how such a tall man could fit into such a small 
bed. But he did.” 


Jan Kienberg is said to be comfortable with the facts. 
And practicality has not deprived Kienberg of an ounce 
of prestige. On the contrary, he has never lowered his 
standards of conduct. 


Credibility is easy to obtain when you practice what you 
teach. 


“He is one of the few educators who does not have his 
head in the clouds but teaches so that even the slower 
students understand,” says one officer, describing Klen- 
berg. 


The choice of Kienberg as commander of a wooded 
country’s Armed Forces was an unparalleled act, but it 
no longer surprises anyone: The seaman has managed to 
show he is a forest Finn, with military competence and 
cross-country mobility. 


In his official capacity, Klenberg is formal and 
restrained. No outburst of emotion escapes from the 
admiral at work or off duty. He is said to have quivered 
slightly one midsummer day, when his wife flung an old 
and faded sweater into the bonfire, but no storm erupted. 
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Nothing is the same in the Armed Forces since Klenberg 
became commander. Klenberg has brought to a conclu- 
sion the reforms begun by Jaakko Valtanen. 


“The pieces will all fall into place sometime nex! year,” 
he himself says. 


Military districts will cease to exist, and territorial lead- 
ership will focus on three national defense regions and 
on military counties that correspond to civilian counties. 


So far, the reforms have been implemented according to 
plan, says the admiral. Some disapproval has been 
expressed. A target of criticism has been the new call-up 
system: Men are inducted inio the Army twice every 
other year and three times during the year in between. 


There will be no return to the old system, according to 
the admiral. “We're looking to the future, and, if reforms 
are introduced, they will be in that direction.” 


Klenberg admits thai the recession is gnawing away at 
the Armed Forces. If the scarcity continues, announced 
measures of conservation wiil not necessarily suffice. 


“In that case, consideration may be given to eliminating 
some garrisons and military detachments.” 


Future conscripts may thank the recession for extra free 
weekends. However, the commander of the Armed 
Forces does not promise a five-day workweek. “But an 
arrangement of that kind is under preparation. 


“We're in good spirits, but I'm very worried about 
having the mght attitude toward conscripts. In this 
regard, we have a somewhat weak tradition. It has been 
difficult to separate the individual from the crowd.” 


According to the admiral, an example of weak tradition 
is the occasional mistreatment of conscripts by a mar- 
linet. 


From the standpoint of national security, Kienberg con- 
siders it positive that cutbacks have not yet affected 
long-term maintenance of defense capacity. The reces- 
sion has had no affect on funds for the Army. Neverthe- 
less, reform of the Armed Forces is slowing down and 
cannot be implemented until fighter planes are bought. 


“This recession will be over by the time we buy fighter 


planes. 


Five hundred jobs are now being climinated from the 
Armed Forces. “And we are already committed to fur- 
ther cutbacks.” 


The situation is preposterous on an international level. 
says the admiral. “increasingly technical equipment 
requires more permanent staff. Now we're headed in the 
opposite direction.” According to the commander, Fin- 
land's Armed Forces are taking a step backward in terms 
of professional competence. 
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60 Years Old 


Admiral Jan Kienberg was born in Mikkeli. He gradu- 
ated from Helsinki’s Finnish Lyceum in 1949. He com- 
pleted officer training at the Naval Academy in 1951. 


Klenberg served as a young officer in the First Detach- 
ment, as chief of a motorized gunboat, and as com- 
mander of a motorized gunboat squadron until he 
became a teacher at the Naval Academy 2ad the War 
College _— He did research at Harvard University 
in 1966-67. 


In the 1970's, Klenberg served as chief-of-staff com- 
mander of naval forces, director of civil defense courses, 
and commander at main headquarters. He was head of 
naval forces from 1980 to 1983 and commander at main 


headquarters from 1983 to 1990. He began serving as 
commander of all Armed Forces on | March 1990. 


Kienberg has been a member of the Defense Council 
since 1983. He served as general secretary of the Second 
Parliamentary Defense Committee from 1975 to 1976 
pg of the Naval Officers Association from 
1974 to 1977. 


On this red-letter day, Jan —s is playing golf with 
fnends in the southern warmth 


* Industry Hit by Wave of Bankruptcy 
92EN0041A Helsinka HELSINGIN SANOMAT 
(Monthly supplement) in Finnish 19 Oct 91 pp 34-37 


[Article by Marja Salmela and Ritva-Liisa Sneliman: 
“Wave of Bankruptcies Brings Economic Crisis” —first 
paragraph is HELSINGIN SANOMAT introduction] 


[Text] Finland was supposed to become the Japan of the 
North, where companies grew and spread international 
roots, where money circulated and citizens’ standard of 
living rose. That fairy tale came to a sudden end a year 
ago. Six hundred companies go out of business every 
month, and thousands of people lose their jobs every 
day. If no agreement is reached on how to manage the 
economic cnsis, Finland may become the Balkans of the 


By the end of this year, 40,000-50,000 jobs will ulti- 
mately be lost when small and medium-size companies 
go bankrupt. Already, 25 companies go under every day. 
If the recession continues another four years, one-third 
of small firms will vanish and, with them, 200,000 jobs. 


Finland is a land of big enterprises, but small companies 

more people. Altogether, there are 600,000 jobs 
in firms that employ under 100 persons, $00,000 jobs in 
firms that employ a! °° 


The lost jobs cannot be oped overnight because it 
takes about 10 years to rebuild a competitive export 
company. The skill and the knowledge accrued by com- 
panies is also definitively lost when bankruptcy is 
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Recession always weeds out firms that are founded in the 
excitement of economic boom, but currently in jeopardy 
are companies whose principle of operation is healthy 
and whose products are good. The Central Federation of 
Finnish Businessmen (SYKL) estimates that two-thirds 
of companies that folded would have survived in a 
penod of moderate growth. 


Banks, tax imspectors, and imsurance companies more 
eagerly force a debt-ridden minifirm into bankruptcy 
than a company, listed on the stock exchange. that 
employs a thousand persons. It is hard for 10 persons left 
jobless to execute a show of strength, and the failure of a 
small workshop interests neither politicians nor news- 
makers. 


The companies’ position becomes more awkward the 
longer the shilly-shallying over incomes policy lasts. The 
lack of an incomes policy and expected devaluation of 
the markka have kept interest rates high month after 
month. The banks’ heightened demands for collateral 
have also boosted capital costs. If additional collateral is 
not found, the bank calls im the loan or classifies the 
borrower as a credit risk and raises the interest. 


When a company’s revenue drops off because of fewer 
orders, the till runs dry and the company folds for lack of 
working capital. 


Someone foots the bill in every recession. Those who 
paid in the 1930's were farmers and untrained, unedu- 
cated workers: A record 91.000 persons entered the 
ranks of the unemployed. 


Village sawmills ran into trouble, and owners were 
forced to auction them off. The spiral of foreclosures was 
finally broken by a temporary law that made possible a 
so-called moratorium: The payment of bills and debts 


was postponed. The sale of property at bargain prices 
was thus avoided. 


Banks all over the world fell like houses of cards, but not 
one Finnish bank went under. Minibanks that found 
themselves in a fix were saved by consolidation. Indus- 
tnal Finland escaped with relatively minor damage. 


Footing the bill for the recession of the 1990's ave 
250,000 jobless persons and more than 5,000 bankrupt 
firms. Some economists suspect that by next winter one 
member of every fourth family will be unemployed. 
According to the gloomiest estimates. 400,000 persons 
will be seeking work by 1993. 


Economic histonans fear the current crisis will be worse 
than the depression of the 1930's. 


The signs of recession are evident: A gross national 
product that grew throughout the | 980's entered a down- 
ward spin, and a banking world exhausted by gambling 
vacillates. SKOP has already been taken over by the 
Bank of Finland. and other banks are shaken by bad 
debts worth billions 




















Soviet Union came as a surprise, and our most impor- 


tant trading partner. Sweden, is heading at a steady pace 
toward recession.” 


Just as regularly as economic cycles follow one another, 
the errors of our forefathers are also repeated. The errors 
of our fathers are indeed remembered, and there is a 
desire to avoid them. 


Finland's rigid bankruptcy law makes it hard for smail 
companics to live in troublesome times. Companies in 
trouble have only one alternative: bankruptcy. Unlike 
many other countries, we do not recognize temporary 
protection from creditors. 


In the United States, for example, a company that is 
financially hard-pressed but structurally healthy may 
regroup under court supervision. The court may order 
creditors to wait because, after bankruptcy, nobody gets 
anything. 


For a long time, the Ministry of Justice has been making 
plans to change the bankruptcy law. The goal is to force 
creditors to negotiate when merely one preferential cred- 
itor cannot compel a company to fold. Also being mulled 
is whether im some cases the tax assessor can pardon, 
lighten, or postpone back taxes. 


The reform will hardly help firms that have run into 
trouble during the current recession. The National Tax- 
ation Board, the Ministry of Labor, the Regional Devel- 
opment Fund (KERA), and the SYKL have established a 
crisis group to render first aid to tottering companies. 


postponed or canceled. KERA and the Ministry of Labor 
may give moncy and loans. 


For its part. KERA has expounded the idea of a business 
loan worth 700 million markka. For example. 6,000 
companies that employ an average of 10 persons could 
be rescued next year with 100 million markkas. 


KERA estimates that it costs an annual 2.000 markkas to 
preserve one job for five years. On the other hand, 11 is 
estimated that one jobless person costs society an annual 
29,000-50,000, depending on the method of calculation. 
If Finland really wants to become the Japan of the North. 
it must do what Japan does: turn every crisis into a 

victory. During the o#! crisis, that country rejected the 
sas af dailies aad bitin to teem on Galle. flexi- 
bility, and special products. 


Increasing productivity has also become a goal of the 
trade umion movement. The state of the country’s 
economy is determined by wage settlements, but final 
negotiations are always conducted inside the company. 


During the past decade, Japan averted the dangers of 
continuous growth by boosting funds carmarked for 
research and product development. 


Economist Matt: Pohjola recommends the same lesson 
for Finns. 


Professionals must be paid for the expertise that rarses 
productivity. Pohjola suggests a new division of labor 
within labor market organizations. Key organizations 
must relinquish their power to workers and trade unions. 


“Some good can also come out of this recession. The 
structural weaknesses of education and the economy are 
seen more clearly than ever before.” pomts out Erkki 
Pihkaia. 

“Finns are educated, but their knowledge of scrence and 
mathematics is too scanty.” complains Pihkala. “The 
wood-processing industry's advantage over competitors 
has shrunk. We are still half a year ahead of others in 
know-how and product development.” 


Pertti Haataja: Trade With Soviets Was Wonderful 


“This firm began, like many others, in a backyard shed 
during the reconstruction years. My father and his 
partner churned out kitchen cabinets and ordinary 
clothes closets. They didn't build their own factory until 
the 1970's. 


“When Finnish construction firms invaded Irag, we 
went along. We made the wooden furnishings for 
immense palaces and convention centers. There were 
usually 150 men at work. 


“Ai the same time. orders from the Soviet Union 
increased nicely. We furnished theaters. sanatonums., 
and the summerhouses of party big shots. There was 
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were always paid on time, mght up until the end of last 


i 


“Well, I thought that the rekindled flow of exports to 
Kuwait would rescue us. I was there in June, 
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“In retrospect, it's casy to say where everything went 
wrong. Hopes for building up a tourist trade were too 
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“Three years ago in December, | came on board. 
invested 12,000 markkas in the company. | thought 
could risk that much. Afier all, 1 would be work for the 
winter, when things were quict on the farm. 


too 
quickly. The company bought land ai a stecp price. The 
location was good, but the market began to fade. | lost 


many a night's slecp. 


“Not one dwelling has been sold. We finished work in 
the spring of 1990. The company filed a petition for 
bankruptcy last summer. It was almost a relief. 


“The whole cxperience cost me a pretty penny. In 
addition to my orginal investment, a year of work went 
down the drain. I'm still worned about responsibility 
after bankruptcy. Things are sti!l up in the air, but, if I'm 
lucky, T'll come out of this with a quarter million. If I'm 
unlucky, | lose everything. including this farm and the 
house for a family of 10. 


“I learned that even what's written on paper docs not 
necessarily hold truc. But | still believe that honest work 
1s blessed up above.” 


Jukka Nieminen: | Want To Do Business 


“I come from a line of scrap metal dealers. My grandfa- 
ther sold auto parts, my father sold wastepaper, and | sell 
slightly used fax machines, answering machines, and 
beepers. 


“It took a couple of years to develop the idea of a 
turnover center. When companies began to fold at an 
increasing tempo, the time for such a business was npe. 


“There's no joke to the wastepaper business when there's 
only one buyer. I want to do business. 


“I sell merchandise that is left in the lap of bankruptcy 
courts and finance companies: copiers, computers, cash 
registers, car phones, fax machines, answering machines. 
and house trailers. 


“Finance companies don't have time to put up for sale 
goods taken from debtors: They themselves sell only the 
most expensive cars and machines. The rest goes to 
middiemen. 


“You also find merchandise for turnover from lawyers 
and collection agencies. Lawyers settle estates night and 
day, but they don't have time to convert merchandise 
into cash. That's where | come in. The estate benefits, 
too, because machines and instruments aren't sold for a 
song at a sheriff's sale. 
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“People in a jam also haul their stuff over here for me to 
sell. At turnover centers, you get merchandise for market 
prices. The price of a car phone drops in half, and you 
can restaurant furniture used two years and worth 
markkas for 120,000 markkas. 


Eero Majamaa: | Won't Get Myself Down 
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“I wouldn't start a business under the present condi- 
the firm di 


the workers will have to meci me halfway. When I give 
part of a contract to an clectrician himself, he'll do it and 
not cali in sick Monday morning. 

“The situation has improved now that I've emerged 
somewhat from this scuffle. 


“But I don't get myself down. I'm a professional in my 
hands and in my heart.” 


* Industry Giant To Dismiss Older Workers 


92ENO0037C Helsinki HELSINGIN SANOMAT 
in Finnish 9 Oct 91 p $ 


Unattributed article: “Kemira of Oulu To Dismiss All 
Over 50° —first paragraph is HELSINGIN 
SANOMAT introduction] 


[Text] The oldest workers are offered unemployment 
and dormant pension nghts. 

Negotiations are under way at Kemura, Inc. factories in 
Oulu about the dismissal of all workers and officials over 
the age of 50. 


As compensation, the company offers longtime 
employees a postponement of pension rights. The dis- 
missed employees : 
turning 60, even if they are no longer employed by 
Kemira at that time. Most probably, these persons will 
be on unemployment rolls when they turn 60. 


The reason for considering dismissals is that a fertilizer 
factory must be closed because of lack of demand. The 
closing of this plant means the loss of 150 jobs in Oulu. 
Even after this, Kemira will have 450 factory workers in 











The campaign, which is scheduled to last two years, has 
as its goals training older workers and encouraging them 
to continue working until they qual‘fy for old-age pen- 
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“It 1s sad to hear that company managers are remodeling 
by digging out lists of workers’ birthdates and transfer- 
ring their problems to retirement funds. When cxpern- 
enced people are shown the door, they take with them 
knowledge and skills that do not get transferred to the 


younger generation.” 


Koskelo points out that retirement 15 a permanent solu- 
tion. “You will not get retirees to return to work when 
the next boom starts.” 


* Newspaper on Business Loan Crunch 


92ENO0041B Helsinki HELSINGIN SANOMAT 
in Finnish 21 Oct 91 p 2 


[Editonal: “Moncey for Borrowing Becomes Tighter and 
Tighter”) 

[Text] Finland's margin for indebtedness to forcign 
countnes becomes skimpier and skimprer. Finland is 
soon forced to incur debts at such a pace that it begins to 
be an unenticing target for international investors. Com- 
panies cannot get moncy from international markets as 
easily as before or on former terms. Renewal of loans 


At the end of the 1980's, Finnish companies became 
accustomed to securing loans directly from imternational 
capital markets at favorable rates. Hit hardest by 
unfnendly treatment in the present situation are wood- 
processing industry companies that are overindebted 
because of mayor investments. 


No one is surprised by taps of credit that have run dry. 
The predicament of international money markets has 
been on the horizon. Japan suffers from a barking crisis, 
and Germany needs moncy to rebuild its castern half. 
International interest rates have remained high, even 
though inflation has slowed down. This has meant high 
imterest rates that are real as well as nominal 


Finland's fewer opportunities to borrow further jcopar- 
dize a weak economy and unprofitable companies. The 
credit standing of the government and the banks has 
fallen, although it 1s still above the international average. 
The amount of money that investors are ready to invest 
in Finland has dropped, however 


The state's massive borrowing from foreign countries 
this year and next is also a significant problem for 
companies. It is seen in how the latter obtain loans. A 
foreign investor naturally puts his money in national and 
municipal projects that are almost risk-free. Then come 
the banks and, finally, companies that are now impenied 
by less access to foreign money markets. 


It ts essential to take seriously the signals from interna- 
tional money markets. Because moncy will be availabic 
im more meager amounts and on less advantageous terms 
during the next few years, more meticulous consider- 
ation must be given to how the moncy is spent. It 6 
imperative to secure capital for companies if we want to 


















Article by Marja Salmela: “160,000 Applicants Receive 
ung Aid This Year: Unemployment and Expanded 
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people into social offices. People who owe back 
rent are compelled to seck assistance. If worse comes to 
[passage omitted 
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aid last year. Just under 80,000 of them were families 
with children. Aid was an average 800 markkas a month. 
The National Housing Board estimates the number of 
aid recipients will rise to 160,000 this year and to more 
than 170,000 next year. [passage omitted] 


Appropriations of 1.13 billion markkas carmarked for 
this year have dwindled to meet the needs of the influx of 

. An additional 180,000 markkas will be 
needed by the end of the year. 


“Next year's budget of 1.3 billion markkas will not 
suffice because thousands of chronically unemployed 
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people entitled to aid will line up. It 1s essential to otttain 
at least another 300-400 million markkas.” estimates 
Tanner. 

Tanner fears that housing aid may become 2 suppicment 
to unemployment compensation. 


Norway 


* Brundtland Government Assessed After One Year 


92ENOOB44 Oslo AFTENPOSTEN in Norwegian 
2 Nov 9ip3 





{Article by Lars Hellberg: “Labor Party at Record Low 
but Government Secure™] 


ext] Two conclusions seem obvious one year after Gro 


True to form the prime minister has long since estab- 
lished a comfortable majority for her policies. This time 
it was even casier than it was last time. The nonsocialsst 
cooperation 1s a thing of the past. The fall budget debate 
will provide fresh confirmation that im all essential 
features the government will get exactly what 1 wants In 
votes that might have been critical under different cir- 

Party can safely count on the 
support of the Center Party and the Christian People’s 


As adminis! ator not only of a minority government but 
also of an initially disorganized parliamentary situation. 
Gro Harlem Brundtland is im a class by herself. Even in 
the ruins of an election defeat of histone proportions she 
is the sovereign leader of her own party. Frankly there 1s 
no one who surpasses her, no one who 1s her equal. 


The dark side of the idyll is clearly illustrated by the 
election results. With 30.5 percent of the vote m the 


reverved in the municipal elections, the Labor Party hit a 
record low. The Conservatives had to be content with a 
















government is in an extremely secure position. Though 
there is a limit to how long the Labor Party can remain 
iM power in a situation where the voter base is crumbling. 
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EC imperative 


in other words there 1s a hestorncal impcretive for the 
Labor Party icadership to make sure that the conclusion 
of the debate on our future relationship to Europe ss an 
application for EC membership. Handling thrs European 
dimension in a situation marked by a credsbality crisis in 
relations between clected representatives and the voters 
be the ultimate test for a prime minister who ruics 
with the help of partics that do mot act as a 
corrective force in the opposition 


to 11s logcal conclusvon the health of the nation 
as follows: A bad year politically, 
a deep cconoma crisis. We have the 
can possibly have. What we do not 
iS an Opposition that can compete with u for 
clectsron results confirm. there ss 
partes that cxplon people's fear of 
despair over the reality they are 
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Two Vears Left 


The possibilities of reversing this tendency should not be 
underestimated. however. The Labor Party and the 
Conservatives have a mutual mterest in preparing the 


ground for ful! Norwegian participation in an EC that is 


political reality that can restore the Norwegian people's 
faith im the future. D-Day os the Storting election in 
1993. 


* Union Members’ Party Affiliations Examined 
9IE NOOB4EB Oslo AFTENPOSTEN in Norweman 
2 Nov Vi pi 


— by Trygve Monsen “LO Sull Mas Strong Red 
“] 

Cone see re are in the majority im the Federation of 
Associations (AF), but the Conservatives 

can boast of being the political party with the most 

supporters in both the AF and the Association of Voca- 

tional Umions (YS). However socialists have a very solid 

majority im the Federation of Trade Umons (LO) 


Not everyone will be surprised by these conclussons, but 
we get a more balanced picture when we take a somewhat 
closer look at the data from Opinion, Inc. The figures 
from the opimon polls conducted for AFTENPOSTEN 
from January through October of this year were class 
fied according to party preference and organizational 
affihation. The results are based on the average for these 
10 monthly opimon polls 


Labor Majority 


The Labor Party and the Socsalrst Left Party [SV] have a 
stronger position among organized workers in the public 
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sector than those in the private sector. Some $9 percent they would vote for FrP. the figure rose to 7 percent 
of al) organized workers im the public sector sand they among members of unaffiliated organizations and |) 
would vote either for the Labor Party [AP]orSV.Inthe percent among nonumon workers. SV 1s weakest among 

sector the two partes had a combined support nonunion workers (9 percent) while AP had least support 
level of 44 percent, in other words only slightly less than from organized workers owtude the three big union 
the two 4 combined rating 1a the Opimon federations (19 percent). 
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far more than the support given the two 
population as a whole in the last election when 
SV received a combined total of around 44 percent 
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A good deal of the explanation for the solid SV bastion in 
the AF hes im the fact that it is a professional organiza- 
tion with many public employees among its members. 
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The figures from Opimon also show that the Conserva- 
tive Party is the @imner among organized workers outl- 
sede the main federations (3! percent) and among mem- 
bers of unaffiliated voms (22 percent), but here 
the Center Party [SP], AP and SV ail follow close behind 
with 19 percent cach. SP’s solid showing here 1s duc m 
particular to the big SP share we can cxpect to find mm the 
Farmers’ Association, for cxampic, which is 
not wrth any of the mam unron federations. 


Weaker Labor Party’ 
The extreme left wing. the Red Election Alhance [RV], 
was included mm the Opimon survey by the barest pos- 


sible margin. Only | percent of organized workers im the 
LO and the YS said they would vote for RV. 


If we mierpret the principal figures with regard to 
organizational affiliation and votong preference 1 looks 
as if AP's position will become even weaker im the years 
ahead. lt has solid support in one organization (the LO) 
where the number of members 1s on the decline. On the 
other hand the Conservatives and especially SV have a 
Strong position om organizations that have capenenced 
Steady growth im the last decade. 





Union Organizations and Party Sympathies 
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Red Election Athance 
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The LO has 780.000 members, the YS has 186.009 and the AF has 
208 GOD 


























Sweden 
* Cabinet's Split Over Child Allowance Aired 
9IENOO7 2B Stackholm DAGENS NYHETER 
in Swedish 27 Oct I p 2 


{Edinonal: “The Government Must Not Hesitate™] 
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[Text] A government that does not have a majority 
behind it must dare take the msk of suffering a defeat in 
the Riksdag. If it changes opinions as soon as the 
Opposition parties indicate they might vote against the 
government's proposal, it turns itself into a prisoner of 
the situation. It loses its authority and in practice invites 
new blackmail attempts. 

It is natural for divided opinions to exist within the 
parliamentary caucuses of the governing parties 
regarding whether it was right to postpone the planned 
increase in the child allowance. The hesitation among 
the Liberals involves not just the measure as such, but 
also that it might be perceived as a breach of promise. 
since the increase in the child allowance was part of the 
tax reform. 


Considering that families with children this year got the 
largest child allowance increase ever and that the 
economy has seriously deteriorated, there is justification 
in delaying the additional raise. But what is more trou- 
bling than the fact that there is resistance to economy 
measures in the parliamentary caucuses is the manner of 
argument of certain members of the Riksdag. 


“We should not come up with proposals which cannot be 
implemented,” explains Sigge Godin (SVENSKA DAG- 
BLADET 26 Oct), who represents the Liberal Party on 
the Standing Committee on Social Insurance. Instead, he 
wants the government to seck support for its savings 
proposals from the Social! Democrats. 


This is a self-destructive manner of behavior. For 
although the administration must, of course, examine 
the possibilities of obtaining the support of the Social 
Democrats for its economy proposals, it should not 
relinquish its initiative. The starting point for the admin- 
istration’s policies may not become the kind of signals 
New Democracy or the Social Democrats have sent out, 
but it is the administration's own problem analysis and 
will that should govern the actions. 


If the administration dares stick to the idea that the child 
allowance increase should be postponed, it will instead 
be New Democracy which is placed in a tricky situation: 
is lan Wachtmeister reaily prepared to force through 
additional subsidy increases, together with the Social 
Democrats and members of the Left Party, when during 
the election campaign he described all the various types 
of subsidies as one of the major problems of Swedish 
society” 


* Jobless Report Indicates ‘Eras Ending’ 
92EN0068B Stockholm DAGENS NYHETER 
in Swedish 15 Oct 91 p 2 


{Commentary by Hans Bergstrom: “Soon Eight Percent 
Jobless”] 


[Text] Seven weeks ago today TV broadcast the pre- 
election economic debate. Finance Minister Allan 
Larsson showed a diagram that was said to prove that the 
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turning point had now also reached the labor market; 
better times were coming in the matter of jobs as well. 


The rebuttal that the Labor Market Admunistraiion 
(Ams) issued Monday is unparalleled. In the election 
campaign the Social Democrats were not only wrong 
about the pace, but also the direction. “The situation in 
the labor market 1s deteriorating rapidly and the magni- 
tude of the decline will be the worst since the 1930's,” 
Ams summarized after polling over 6,000 employers. 


What we are seeing ts a series of eras ending, and they 
have all been introduced by a Social Democratic govern- 
ment: 


“For the first time in over 60 years we have deliberately 
introduced public belt-tightening measures in a reces- 
sion,” Klas Eklund pointed out this spring. “Structural 
adaptation and currency protection go before active 
economic policy.” 


For the first time since the beginning of the 1970's there 
has been the serious goal of ridding the system of 
inflation. In the past we have consistently avoided this. 
Whether the means was called a bridging-over policy, 
public expansion, or devaluation, short-term employ- 
ment has been put ahead of long-range low inflation. 
Sweden too will now finally undergo the deflationary 
process that other countries underwent in the beginning 
of the 1980's. 


Since history speaks so strongly against the Swedish 
Government sustaining a fight against inflation, the 
demand for proof is extra strong and protracted. A 
feature of this proof was that the Social Democratic 
government in the spring of 1991 cut off three-fourths of 
what Ams requested for the coming winter. 


The failure of the “Third Way” and the dynamics of the 
deflation process 1s now evident also in a series of labor 
market phenomena that we have not expernenced in 
Sweden in modern history. Unemployment is 
approaching the normal European level—about 8 per- 
cent in a year according to Ams’ prognosis, of which a 
good 3 percent will be occupied in the Labor Market 
Program. For the first time all sectors are collapsing 
simultaneously: agriculture and forestry, construction, 
industry, trade (“A large surplus of those seeking work as 
salesclerks is expected all over the country”), transpor- 
tation (“The surplus of drivers is increasing all over the 
country”), hotels and restaurants, banking and insur- 
ance, public sector services. While industrial jobs grew 
by 60.000 1983-89. they will now be declining by 
130,000 in the years 1990-92. 


Another new phenomenon ts that the total work force is 
declining in spite of the fact that the population of 
working-age people is growing. This did not even occur 
in the worst years after the second oil crisis. Lots of 
people are not finding it worthwhile to even seek a job. 
And of those who look, there are fewer and fewer who 
find one 
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The consequences are dramatic on several levels. The 
costs of social assistance are breaking community bud- 
gets as one-third of the job seekers lack insurance. The 
government's expenses just for jobless pay will neverthe- 
less increase (according to KI's over-optimistic assess- 
ment) from 13 to 32 billion kronor between 1990 and 
1992, at the same time that the tax basis is being 
undermined. 

The punishment for the sins of many years is harsh. We 
must see to it that it is not borne by a minority alone, and 
we must save people from six-month periods of jobless- 
ness. Again we must ask ourselves what will contribute to 
traction power, without jeopardizing the fight against 
inflation, [so that we can] force productivity and apply 
resources to net export and the creation of capital in the 
next upswing phase. Will there be a lowering of employer 
taxes in the middle of 1992? 


* Economist Faults Industry for EC Preparation 


92EN0072C Stockholm DAGENS NYHETER 
in Swedish 5 Nov 91 p 2i 


[Article by Dan Magnerot: “Industry Must Change Its 
Thinking”) 

[Text] The road to the EC is edged with difficult and 
painful transformation processes for Sweden as an 
industrial nation. And these changes must come quickly. 
Otherwise there is great risk that the nation’s industry 
will inevitably be left behind. 


This is what Lennart Ohlsson, a docent of international 
economy, who works as an economist with the Industry 
Association, maintains. 

“The Swedish industry faces serious problems. The 
strategy of growing by merely acquiring large companies 
and through direct investments in the EC nations, which 
the companies chose during the 1980's, was not good. 
Above all not for Sweden as an industrial nation.” 


The Swedish industrial structure must be radically 
changed, according to Ohlsson. Today we have compa- 
nies which are primarily active within mature industries 
and who have very little market growth. In order for 
industry to compete in a deregulated Europe, it has to be 
supplemented by companies within the growth sectors. 
He is referring to companies which invest in R&D- 
intensive production and which utilize the most recent 
high-technology achievements. 


No Range 


“Today we do not have the industrial range required in 
an increasingly diversified world. Now we can also see 
what the effects are of mostly having companies only in 
the mature industry. The economic fluctuations are 
hitting us very hard, with major unemployment as a 
result.” 
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Ohisson pointed out that the most important signifi- 
cance of the EEA [European Economic Area] agreement 
is probably the removal of the trade barners for compa- 
nies within growth markets. 

“But—with a few exceptions among the major compa- 
nies—that is an area where we are not to be found,” he 
said. 


As goc 1 examples he indicates Ericsson and Astra, which 
deliberately invested in highly advanced research and 
development which have resulted in world-class high- 
technology products. And they also concentrated on 
products (such as Astra’s ulcer medication, losec and 
Ericsson's mobile telephone system) for which there is 
judged to be major market growth. 


“Swedish companies have forgotten the so-called han- 
diing of knowledge. All too often they have acted as if 
their traditional activities and pro“ucts are going to be 
successful for eternities.” 


He is of the opinion that this has contributed to the 
companies’ choice to grow by means of buying compa- 
nies abroad rather than investing in new products and 
new production in Sweden. Another reason might have 
been that company managements saw fewer risks with 
the acquisition strategy. 


Only One Way 


But this is the wrong view, Lennart Ohlsson asserted. 
Growing by foreign acquisition does not mean taking 
lower risks than daring to invest in new products. 


“The fact that these acquisitions have caused financial 
burdens for many companies does not improve the 
matter. It now makes it more difficult to change over to 
new investments and diversification.” 


Ohisson stated that on the whole there is only one 
possible path for Sweden to hold its own as an industrial 
nation in a deregulated Europe, and that is a major and 
deliberate investment in research and education. 


“Both politicians and company leaders must now create 
preconditions for R&D-intensive production within 
both oid and new industry. And it is primarily a matter 
of investing in education. Ii is with a well-trained labor 
force that we can compete in an open Europe and attract 
foreign companies to establish themselves in Sweden.” 


Tax Relief 


He also said that the politicians must ease taxation and 
other regulations in order that the companies, universi- 
ties, and higher institutions may attract competent 
people from abroad. 


“If we lack know-how, we must be able to import it. 
Above all in order to increase the chances for handling 
and developing our own innovations for commercially 
viable products. It is not reasonable that all major 
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inventions by individual persons must be sold to and 
further developed in other countries, which is what is 
happening today.” 


He also calls for a venture capital market to be available 
for promising, new industrial projects. 


“If we do not establish such a capital market, we risk, as 
a result of the deregulations inherent in the European 
integration, having promising industrial projects go 
abroad to an even higher degree than today.” 
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Endurance 


The companies must also extend the time for their 

im improved productivity, Lennart Ohlsson said. 
sighted productivity targets, such as a 1O-percent pro- 
ductivity improvement in one year, do not provide room 
for renewal work and introduction of new technology. 
Instead, it largely becomes a matter of improving the 
existing technology. 


Thus, the shortsightedness which has prevailed for a long 
time will not work for the companies when competition 
grows at the rate of the sons toward the sur- 
rounding world. What is is endurance and far- 
sightedness, and once again he mentioned Encsson and 


Astra as examples. 
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Spokesman: Demirel's Cyprus Policy ‘Unacceptable’ 
NC2611160391 Nicosia Cyprus Broadcasting 
Radio Network in Greek 1300 GMT 


to contribute again to new UN 
to find a solution that will 
safeguard the independence, sovercignty, and unity of 
Cyprus as well as the safety, human nights, and basic 
freedoms of all Cypnots without discrimination 


Bush Optimism on Summit Said ‘Uader Conditions’ 
NC2711111791 Nicosia ELEVTHEROTIPIA in Greek 
27 Now 91 p 12 


[Text] 26 Nov, Nicosia (CNA}—Western diplomatic 
sources in Nicosia yesterday told the CNA that US. 
Bush's optimism about a summit con- 
ference before the end of the year is “optimism under 
conditions.” 

The same sources say that the U.S. President was opti- 


position expressed by Yilmaz’ government to UN offi- 
cials before Mitsotakis and Yilmaz met in Paris in late 


Cyprus Foreign Ministry officials agree with this unter- 
pretation of the Bush message but doubt whether 1 will 


be translated as U.S. pressure on Ankara. One Cypnot 
diplomat stressed: “If we accept that Washington is 
pressuring Demirel, is it enough to convince the Turks to 
cooperate in good faith.” 

A source who knows bow fast the UN procedure is 
moving considers a mecting on the Cyprus issuc 
“extremely difficult” before the end of the year 


UN sources say this 1s comprehensible since 90 date has 
been set for Gustav Ferssel and Oscar Camihon to resume 
negotiations mm the Ankara-Athens-Nicosia tnangic 
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The source adds: “The UN does not want to nsk another 
failure.” Camuilion and Feissel are mght now making 
contacts in Nicosia and New York for “the carcful 
preparation’ of the new round of negotiations. 


Their meetings aim to clarify the new Turkish Govern- 
ment’s position on the Cyprus issuc, hence Oscar Cam- 
thon’s contacts with Rauf Denktas and Turkish diplo- 
mats in the occupied areas. 

To resume its efforts, the UN expects: 


The Turkish Parliament to approve the new govern- 
ment's policy statement, give Demirel a vote of confi- 
dence, and Denktas’ contacts in Ankara on the Cyprus 
issue to begin once the vote of confidence is granted. 


Political Parties Concerned About U.S. Policy 


NC2711102891 Nicosia O AGON in Greek 
27 Nov Vi pS 


[Text] The Democratic Party [DIKO] issued a statement 
on a report by President Bush to the US. Congress. 
noting that everything be said about progress on an 
outhne agreement for a Cyprus solution, and a statement 
by Nelson Ledsky, State Department special coordinator 
on the Cyprus issue, create reasonable doubt as to where 
our national problem stands. 


DIKO was concerned about the Bush report and the 
earlier Ledsky statement. 


“According to Ledsky, the philosophy of U.S. policy on 
the Cyprus issue aims, among other things. to make 
Greek Cypriots realize that Hellenism will survive in 
Cyprus but not throughout.” DIKO says that US. policy 
really means adopting Turkish demands. making part of 
Cyprus Turkish. 


The statement adds that the government did not con- 
sider it useful to comment on this unacceptable US 
policy, and stresses that the Cyprus people have every 
right to know where the national issue siands 


Dhimitrios Khristofias, Restorative Party of the 


Working pu {AKEL] secretary general, sand that 
“President Bush's overoptimism is being analysed 


He added: “There 1s no other way that | can cxplain the 
view that 1 1s possible to reach an outhne solution before 
the end of the year, never mind a summit on the issuc. | 
see a repeat of the previous US. effort and statements 
that we would have a conference before the end of 
September. Bush's evaluations seem strange because 
Demurel’s statements leave no room for optimism of an 
outline before the end of the year.” 


Foreign Nations Said Blocking Arms Deliveries 
NO2711120291 Newosa O FILELEVTHEROS in Greed 
26 Now ipl 


[Report by A. Likavyrs] 
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[Text] Delays in delivering arms and military maternal 
ordered by Cyprus are due mainly to senous and mult)- 
lateral pressure on countries filling the orders, leading 
Democratic Raily [DISI] Chairman Glawkos Kiindhis 
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ext] President Rauf Denktas has cxpressed his satis- 
with the way the Turkish Government's program 
treats Cyprus. 
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In response to a TAK [Turkish Cypnot News Agency] 
correspondent’s gucstion on the way the Cyprus issuc 
was treated in the new Turkish Government's program. 
Denktas noted that for years the Turkish Cypnots and 
Turkey have mvited the Greek-Greek Cypnot duo to 
follow the nght path. something they have refused to do. 


Denktas explained thai this refusal 1 the result of the 
worldwide recognition of the Greek Cyprnot side as the 
Cypnot Republi government, and he sad this claim 1s 
berg used as the hase for all Greek Cypriot claims. Such 
a stand 1s only a dream that cannot be realized, Denktas 
stressed He added that ( yprus belongs nesther to Greek 
Cypnots nor Greeks. He then called on them to give up 
that “ --™m 


Notrng that federations are based on good- 
newghboriiness and mutual respect and trust, Denktas 
sand that the Creek ( yprot ade must prove that i has 
piven up ts clams that the Greek Cypnot republic 
encompasses all ( yprus and that Turkish Cypriots are a 
minority, that « will stop the smmoral and illegal prac- 
toes ft mutated on 196). and that a will not continuc 
deceiving the world public im a bid to possess Cyprus. 


Replying to a question about the fact that Turkish 
guaranices were not mentioned in the program, Denktas 
said that the program was not devised as a solution to the 
Cyprus probiem but that 1 outlined Turkey's perceptron 
of the problem. He added that Turkey's rights as guar- 
antor are not open to discussion. Pomting out that 
incidents in Yugoslavia have proven how nmght the 
Turkish wide 1s on this issue, Denktas said that thousands 
of people are dying there, waiting for the UN Security 
Council to reach a decision. He added: Everyone should 
understand that we will never agree to a proposal that 
will cloud Turkey's mghts as guarantor, including its 
unilateral nght to interfere. If they want to know why we 
insist On that pornt, let them look at what 1s happening in 
Croatia and recall the savagery to which we were sub- 


jected during the period between | 963-1974 


To a question about the freezing of the asscts of the 
Turkish Cypriot Central Bank in Britain, Denktas said 
this os blackma:l carned out through legal means. He 
added that the action 1s not becoming to British justice 
or the British Government 
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Mitsotakis Calls Demirel Policy Statement ‘Good’ 


NC2611182491 Athens Ellimki Radhiofoma Radio 
Network in Greek 1600 GMT 26 Now 91 


ext] President Konstandinos Karamanlis and Prime 
Konstandinos Mitsotakrs discussed at their 
meeting today the progress of the economy, in light of 
the budget to be submitted for Chamber debate. and the 
course of national mssucs in view of the prime minister's 
visits to Europe and the United States. They also dis- 
cussed the Maasincht summit, which the 
President described as critical. 


After the meeting, Mrtsotakrs said outside the Presiden- 
tial Palace that he briefed the president on all the 
currently pending issues. particularly national rssucs. 


Asked whether he will meet with Turkish Prime Munister 
Suleyman Demirel, Mitsotakis said the issue 1s pending 
and our stand is positive as long. of course, as there are 
the prerequisites. Responding to a question on yester- 
day's statement by Demurel on Thrace after the latter's 
meeting in Ankara with [Greek parliament] Deputy 
Ahmet Faikoglu. the prime minister said that $ 
policy statement was good 


Mitsotakis further noted that he will contact Serbian 
leaders and the Yugoslav president in Belgrade. 


Paper Sees Slight Difference 
NC2611181591 Athens 1 KATHIMERINI in Greek 
26 Now 91 p 2 


After the meeting. which was also attended by [Turkish] 
Deputy Prime Minister Erdal Inonu, Farkoglu told the 
ANATOLIA news 
Turks” im Western Th ; 
their “lands” are expropriated, and they “are deprived of 
the mght to elect thes religvous leaders.” 


Faikoglu also met im Ankara with Turkish National 
Assembly Speaker Husamettiin Cindoruk who stressed 
“We will be following the fate of Turks abroad with whom 
we are hrstorncally and culturally linked through treaties ~ 
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Cindoruk also said: “We want Greece to demonstratc 


Butrus Ghali’s Election as UN Chief Hailed 


NC2611224291 Athens Ellintha Radhiotoma Radio 
Network in Greek 1230 GMT 26 Now 91 


[Text] Today the Greek Government 


added that the government hails this choice and noted 
that Butrus Ghali is an important diplomat and knows 
the problems of the area. There will be hope for world 


Radio Reports Prime Minister's Travel Itinerary 


NC2611223691 Athens ERA Tessera Radio Network 
in Greek 1900 GMT 26 Now 91 


i 
Ate 
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name indistinct} Tower. is also attended by Greek Prime 
muster Mitsotakis, who arrived on the Belgian capital at 

1800 today, and by the Italian, Belgian, German, Luxem- 

bourg. and Netherlands leaders. [passage omitted] 


On his way back to Athens on Thursday, the prime 
minister will make a stopover in Belgrade for a few 
hours. He sad the list of his meetings 1s still being 
prepared by the ambassador there [passage omitted] 
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Demirel Sends Message to Azeri Prime Minister 
TA271111419i Ankara Turkiye Network 
in Turkish 1100 GMT 27 Now 91 


[Text] Turkey has declared that the recent escalation in 
hy he . - 


standing im international relations, the two countries 
should avond stands 
~— 


Paper Chides U.S. Official for Comment on Kurds 


NC2611121191 Istanbul HURRIYVET in Turkish 
23 Nov 91 pp i, 13 


[Editorial by Oktay Eksi: “To Be or Not To Be Regarded 
as a Minority”) 


Excerpts] la its report on “human ni 
S. State Department will concentrate on 


TURKEY $7 


ee ee oe ott hl ee 
origin im your country should marmtaim their 
own culture and enjoy equal mghts with the other peoples 
in Turkey.” [Passage omitted) 


would create the question. “Who or what 1s a minonty”” 


Turkey discussed bow  imterpreted the concept of 
“minority” with countnes party to the Lausanne Agree- 
ment, all of which agreed with its imterpretation. Britain, 
France, ltaly, and Japan did. No cthnic or rehgious 
we ped pe minority status cacept non-Muslims in 
urkey and Muslims in Greece: given the status on the 
basis of reciprocity. Also recognised were special nghts 
which could be described as privileges. That was how the 
Greek, Armeman, and Jewish communities gained a 
“minority” status. 


Obviously, Abram did not know this when he said 
“Turkey should recognize Kurds’ nights in the same way 
it recognized those of the Jews 500 years ago.” He must 
have heard of events “500 years ago” but it seems that he 
has not had tume to study the Lausanne Agreement. 


We suggest the esteemed ambassador should turn his 
head to look at Greece and establish whether i has 
granted a “minority” status to the Albanians and Mace- 
donians there, regardiess of their small number 


—— as published) Yes. let him then try to advise 
Turkey. 


Turkmenia’s Foreign Minister Concludes Visit 


TA2611160391 Ankara ANATOLIA in English 
1505 GMT 26 Now 91 


[Text] Ankara (A.A}—Concluding a four-day official 
visit here Turkmenistan’s foreign minister Avdy Kuliyey 
on Tuesday said he did not ask Ankara to officially 
recognize his country's independence 











FBIS-WEU-9!-229 


27 Nevember 199! 


changes every day and Turkmenistan docs nol want to 
upset the unity of the couniry with any new enterprises. 


He added that during hrs visit he has made contacts with 
officials towards the signature of a fnendship and coop- 


wants 
Turkey was in preparation so a scheduled visit by Turk- 


.ee Sen 
mon and his visit 








Kulryev will icave Turkey on Wednesday. 
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